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Mount Arlington, NJ

Newton, NJ
\‘ Bridgewater, NJ
= NISIVOCCIA
A‘ ASSURANCE - TAX - ADVISORY nisivoccia.com

Independent Member
BKR International

Independent Auditors' Report

The Honorable Mayor and Members
of the Township Committee
Township of Long Hill

Gillette, New Jersey

Report on the Audit of the Financial Statements
Opinions

We have audited the financial statements — regulatory basis - of the various funds and account group of the
Township of Long Hill, in the County of Morris (the "Township™) as of and for the years ended December
31, 2021 and 2020, and the related notes to the financial statements, as listed in the table of contents.

Qualified Opinion on General Fixed Assets Account Group on Regulatory Basis of Accounting

In our opinion, except for the effects of the matter described in the Basis for Unmodified and Qualified
Opinions section of our report, the accompanying financial statements referred to above present fairly, in all
material respects, the financial position of the general fixed assets account group of the Township as of
December 31, 2021 and 2020 in accordance with the accounting practices prescribed or permitted by the
Division of Local Government Services, Department of Community Affairs, State of New Jersey (the
“Division”).

Unmodified Opinions on the Various Funds on Regulatory Basis of Accounting

In our opinion, the accompanying financial statements referred to above present fairly, in all material
respects, the financial position of each fund of the Township as of December 31, 2021 and 2020, and the
results of operations and changes in fund balance, where applicable, of such funds, thereof for the years then
ended in accordance with the accounting practices prescribed or permitted, as described in Note 1, by the
Division of Local Government Services, Department of Community Affairs, State of New Jersey (the
“Division™).

Adverse Opinion on U.S. Generally Accepted Accounting Principles

In our opinion, because of the significance of the matter discussed in the Basis for Adverse Opinion on U.S.
Generally Accepted Accounting Principles section of our report, the accompanying financial statements
referred to above do not present fairly, in accordance with accounting principles generally accepted in the
United States of America, the financial position of each fund and account group of the Township as of
December 31, 2021 and 2020, or the changes in financial position or where applicable, cash flows thereof for
the years then ended.

Basis for Unmodified Opinions on the Various Funds and Qualified Opinion on General Fixed Assets
Account Group on Regulatory Basis of Accounting

We conducted our audits in accordance with auditing standards generally accepted in the United States of
America (GAAS), audit requirements prescribed by the Division and the standards applicable to financial
audits contained in Government Auditing Standards issued by the Comptroller General of the United States.
Our responsibilities under those standards are further described in the Auditor’s Responsibilities for the
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Audit of the Financial Statements section of our report. We are required to be independent of the Township,
and to meet our other ethical responsibilities, in accordance with the relevant ethical requirements relating to
our audit. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinions.

Matter Giving Rise to Qualified Opinion on General Fixed Assets Account Group on Regulatory Basis of Accounting

The Township’s general fixed assets account group is stated at historical cost or estimated historical cost in
the accompanying financial statements. We were unable to obtain sufficient evidence to support the cost of
the fixed assets of the general fixed assets account group. As more fully described in Note 1, due to the
length of time over which these fixed assets were acquired, it is not practical to determine their actual costs.
Therefore, based upon the underlying accounting records, we have not audited the general fixed assets
account group.

Basis for Adverse Opinion on U.S. Generally Accepted Accounting Principles

As described in Note 1 of the financial statements, the financial statements are prepared by the Township on
the basis of the financial reporting provisions prescribed or permitted by the Division, which is a basis of

accounting other than accounting principles generally accepted in the United State of America, to meet the
requirements of the Division’s regulatory basis of accounting and the budget laws of New Jersey.

The effects on the financial statements of the variances between the regulatory basis of accounting described
in Note 1 and accounting principles generally accepted in the United States of America, although not
reasonably determinable, are presumed to be material and pervasive.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with the financial reporting provisions of the Division of Local Government Services,
Department of Community Affairs, State of New Jersey (the “Division”) to demonstrate compliance with the
Division's regulatory basis of accounting, and the budget laws of New Jersey. Management is also
responsible for the design, implementation, and maintenance of internal control relevant to the preparation
and fair presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinions. Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not
a guarantee that an audit conducted in accordance with GAAS, Government Auditing Standards and audit
requirements prescribed by the Division will always detect a material misstatement when it exists. The risk
of not detecting a material misstatement resulting from fraud is higher than for one resulting from error, as
fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control. Misstatements are considered material if there is a substantial likelihood that, individually or in the
aggregate, they would influence the judgment made by a reasonable user based on the financial statements.
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In performing an audit in accordance with GAAS, Government Auditing Standards and audit requirements
prescribed by the Division, we:
. Exercise professional judgment and maintain professional skepticism throughout the audit.

. Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, and design and perform audit procedures responsive to those risks. Such procedures
include examining, on a test basis, evidence regarding the amounts and disclosures in the financial
statements.

. Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Township’s internal control. Accordingly, no such opinion is
expressed.

. Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

. Conclude whether, in our judgment, there are conditions or events, considered in the aggregate,
that raise substantial doubt about the Township’s ability to continue as a going concern for a
reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit, significant audit findings, and certain internal control-related matters
that we identified during the audit.

Supplementary Information

Our audit was conducted for the purpose of forming opinions on the financial statements of the various funds
and account group that collectively comprise the Township’s financial statements. The supplementary data
schedules listed in the table of contents and the schedules of expenditures of federal and state awards, as
required by Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative Requirements, Cost
Principles, and Audit Requirements for Federal Awards (“Uniform Guidance”) and New Jersey’s OMB
Circular 15-08, Single Audit Policy for Recipients of Federal Grants, State Grants and State Aid, are
presented for purposes of additional analysis and are not a required part of the financial statements. Such
information is the responsibility of management and was derived from and relates directly to the underlying
accounting and other records used to prepare the various fund and account group financial statements. The
information has been subjected to the auditing procedures applied in the audit of the various fund financial
statements and certain additional procedures, including comparing and reconciling such information directly
to the underlying accounting and other records used to prepare the various fund and account group financial
statements or to the various fund and account group financial statements themselves, and other additional
procedures in accordance with auditing standards generally accepted in the United States of America. In our
opinion, the supplementary data schedules and the schedules of expenditures of federal and state awards are
fairly stated, in all material respects, in relation to the various fund and account group financial statements as
a whole.



The Honorable Mayor and Members
of the Township Committee
Township of Long Hill

Page 4

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated July 15, 2022 on
our consideration of the Township’s internal control over financial reporting and on our tests of its
compliance with certain provisions of laws, regulations, contracts, and grant agreements and other matters.
The purpose of that report is solely to describe the scope of our testing of internal control over financial
reporting and compliance and the results of that testing, and not to provide an opinion on the effectiveness of
the Township’s internal control over financial reporting or on compliance. That report is an integral part of
an audit performed in accordance with Government Auditing Standards in considering the Township’s
internal control over financial reporting and compliance.

Mount Arlington, New Jersey
July 15, 2022 NISIVOCCIA LLP

Laymendd 8 Sarciele
Rayfnond A. Sarinelli

Registered Municipal Accountant #563
Certified Public Accountant




TOWNSHIP OF LONG HILL
COUNTY OF MORRIS
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CURRENT FUND




Ref.
ASSETS
Regular Fund:
Cash and Cash Equivalents A-4
Change Funds
Receivables and Other Assets With
Full Reserves:
Delinquent Property Taxes Receivable A-7
Tax Title Liens Receivable A-8
Property Acquired for Taxes at Assessed Valuation
Revenue Accounts Receivable A-9
Due from:
Animal Control Fund B
Other Trust Fund B
Total Receivables and Other Assets With Full Reserves
Total Regular Fund
Federal and State Grant Fund:
Cash and Cash Equivalents A-4
Federal and State Grants Receivable A-6
Due from Current Fund A

TOWNSHIP OF LONG HILL
CURRENT FUND

COMPARATIVE BALANCE SHEET - REGULATORY BASIS

Total Federal and State Grant Fund

TOTAL ASSETS

lof2
December 31,
2021 2020
$7,733,875.27 $4,833,398.38
275.00 275.00
7,734,150.27 4,833,673.38
184,624.27 425,501.33
660,275.76 608,470.25
330,525.00 330,525.00
641.64 1,138.26
9,586.83 19,185.09
1,209.36
1,186,862.86 1,384,819.93
8,921,013.13 6,218,493.31
143,402.41 62,362.59
111,984.77 192,484.77
453,239.48 45,696.14
708,626.66 300,543.50
$9,629,639.79 $6,519,036.81




TOWNSHIP OF LONG HILL

CURRENT FUND

COMPARATIVE BALANCE SHEET - REGULATORY BASIS

(Continued)

LIABILITIES, RESERVES AND FUND BALANCE

Regular Fund:
Liabilities:
Appropriation Reserves:
Unencumbered
Encumbered

Accounts Payable-Vendors
Prepaid Taxes
Tax Overpayments
Due to Federal and State Grant Fund
Due to Other Trust Fund
Due to General Capital Fund
Due to Parking Lot and Facilities Utility Operating Fund
Due to State of New Jersey:
Building Surcharge Fees
Marriage Licenses Fees
Veterans' and Senior Citizens' Deductions
Reserve for:
Third Party Liens
Tax Appeals
Sale of Municipal Assets

Reserve for Receivables and Other Assets
Fund Balance

Total Regular Fund

Federal and State Grant Fund:
Unappropriated Reserves
Appropriated Reserves
Encumbrances Payable

Total Federal and State Grant Fund

TOTAL LIABILITIES, RESERVES AND FUND BALANCE

Ref.

A-3;A-11

OO w>

A-1

A-15
A-14

20f2
December 31,
2021 2020
A-3;A-11 $1,375,646.65 $1,428,211.25
330,515.06 226,451.04
1,706,161.71 1,654,662.29
19,325.40 24,979.50
354,590.12 408,457.53
14,228.58 40.00
453,239.48 45,696.14
1,053.61
20,000.00
580.00
2,853.00 2,873.00
625.00 400.00
6,037.15 5,787.15
65,816.34 22,347.23
126,256.38 126,256.38
2,051,670.93
4,801,384.09 2,312,552.83
1,186,862.86 1,384,819.93
2,932,766.18 2,521,120.55
8,921,013.13 6,218,493.31
441,177.96 20,851.79
266,362.70 279,691.71
1,086.00
708,626.66 300,543.50
$9,629,639.79 $6,519,036.81

THE ACCOMPANYING NOTES TO FINANCIAL STATEMENTS
ARE AN INTEGRAL PART OF THIS STATEMENT



TOWNSHIP OF LONG HILL
CURRENT FUND

COMPARATIVE STATEMENT OF OPERATIONS AND CHANGE IN FUND BALANCE -

Revenue and Other Income Realized

Fund Balance Utilized
Miscellaneous Revenue Anticipated
Receipts from:
Delinquent Taxes
Current Taxes
Nonbudget Revenue
Other Credits to Income:
Interfunds Returned
Accounts Payable Cancelled

REGULATORY BASIS

Year Ended December 31,

Unexpended Balance of Appropriation Reserves

Total Income

Expenditures

Budget Appropriations:

Municipal Purposes
County Taxes
Local School District Taxes
Regional High School District Taxes
Municipal Open Space Taxes
Historical Preservation Taxes
Interfunds Advanced
Refund of Prior Year Revenue

Total Expenditures

Excess in Revenue
Fund Balance
Balance January 1

Decreased by:
Utilized as Anticipated Revenue

Balance December 31

THE ACCOMPANYING NOTES TO FINANCIAL STATEMENTS

2021 2020
$ 1,956,000.00 $ 1,440,000.00
2,570,561.11 2,693,412.74
423,734.83 632,900.53
40,909,939.93 39,842,670.40
130,533.77 127,385.74
19,185.09 20,924.05

966.60

1,165,872.45 766,656.55
47,176,793.78 45,523,950.01
14,411,912.69 14,138,894.74
4,618,268.27 4,556,490.96
18,358,947.00 17,706,391.00
7,075,997.00 7,165,065.00
250,404.73 247,744.09
82,822.27 84,341.10
10,796.19 19,185.09
502.00
44,809,148.15 43,918,613.98
2,367,645.63 1,605,336.03
2,521,120.55 2,355,784.52
4,888,766.18 3,961,120.55
1,956,000.00 1,440,000.00
A $ 2,932,766.18 $ 2,521,120.55

ARE AN INTEGRAL PART OF THIS STATEMENT
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TOWNSHIP OF LONG HILL

CURRENT FUND

STATEMENT OF REVENUE - REGULATORY BASIS

YEAR ENDED DECEMBER 31, 2021

Analysis of Realized Revenue

Allocation of Tax Collections:

Taxes Receivable

Prepayments Applied

Senior Citizens' and Veterans'
Deductions Due from State of NJ

Allocated to:
Regional High School Taxes
Local School District Taxes
County Taxes
Municipal Open Space Taxes
Historical Preservation Taxes

Add: Appropriation "Reserve for
Uncollected Taxes"

Realized for Support of Municipal Budget

(Continued)

40,451,982.40
408,457.53

49,500.00

7,075,997.00
18,358,947.00
4,618,268.27
250,404.73
82,822.27

A-2
3 of4

$ 40,909,939.93

30,386,439.27

10,523,500.66

1,089,300.00

$ 11,612,800.66




A-2

4 0f4
TOWNSHIP OF LONG HILL
CURRENT FUND
STATEMENT OF REVENUE - REGULATORY BASIS
YEAR ENDED DECEMBER 31, 2021
(Continued)
Analysis of Realized Revenue (Cont'd)
Interest on Investments
Cash Receipts $ 1,199.40
Analysis of Nonbudget Revenue
Treasurer:
Morris County JIF Reimbursements $ 23,171.00
DMV Inspection Fines 400.00
Sale of Municipal Assets 5,904.31
Planning Board 3,775.00
Zoning Board 36,596.00
Public Assistance Grant - Severe Winter Storm Quinn 16,529.03
Administration Fee - Senior Citizens/Veterans Deductions 985.00
Miscellaneous 588.61
87,948.95
Tax Collector Miscellaneous 29,344.38
Other Trust Interfund Cancelled 1,053.61
Statutory Excess in Animal Control Fund Reserve 12,186.83
$ 130,533.77

THE ACCOMPANYING NOTES TO FINANCIAL STATEMENTS
ARE AN INTEGRAL PART OF THIS STATEMENT
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90f9
TOWNSHIP OF LONG HILL
CURRENT FUND
STATEMENT OF EXPENDITURES - REGULATORY BASIS
YEAR ENDED DECEMBER 31, 2021
(Continued)
Analysis of
Budget After Paid or
Ref. Modification Charged
Adopted Budget $ 15,469,559.30
Appropriation by NJSA 40A:4-87 31,653.39
$ 15,501,212.69
Reserve for Uncollected Taxes $ 1,089,300.00
Reserve for Encumbrances A 330,515.06
Due Federal and State Grant Fund 64,317.69
Cash Disbursed 13,097,042.03
14,581,174.78
Less: Appropriation Refunds 455,608.74

$ 14,125,566.04

THE ACCOMPANYING NOTES TO FINANCIAL STATEMENTS
ARE AN INTEGRAL PART OF THIS STATEMENT



TOWNSHIP OF LONG HILL
COUNTY OF MORRIS
2021
TRUST FUNDS




TOWNSHIP OF LONG HILL

TRUST FUNDS

COMPARATIVE BALANCE SHEET - REGULATORY BASIS

ASSETS

Animal Control Fund:
Cash and Cash Equivalents

Other Trust Funds:
Cash and Cash Equivalents
Due from Current Fund

TOTAL ASSETS

Ref.

B-4

B-4

lof2
December 31,

2021 2020
$ 34,475.13 $ 46,471.79
34,475.13 46,471.79
2,759,505.27 2,532,914.77
1,053.61
2,759,505.27 2,533,968.38
$ 2,793,980.40 $ 2,580,440.17




TOWNSHIP OF LONG HILL

TRUST FUNDS
COMPARATIVE BALANCE SHEET - REGULATORY BASIS

(Continued)

LIABILITIES, RESERVES AND FUND BALANCE

Animal Control Fund:
Reserve for Animal Control Expenditures
Due to Current Fund
Prepaid Licenses
Due to State of New Jersey

Other Trust Funds:
Due to Current Fund
Reserve for Developer's Escrow
Reserve for Unemployment Insurance
Reserve for Municipal Open Space
Reserve for Historical Preservation
Reserve for COAH
Reserve for Special Deposits:
Special Law Enforcement
Recycling
Shade Tree Donations
Uniform Fire Safety Penalties
Recreation Program
Parking Offense Adjudication Act
Road Openings
Beautification Program
Fill Permits
Tax Sale Premiums
Accumulated Absences
Storm Recovery
Tax Title Liens Held in Trust
Public Defender Fees
Assist. Drug Addiction
Title Search
Construction Code Fines
Outside Police Services

TOTAL LIABILITIES, RESERVES AND FUND BALANCE

20f2
December 31,

2021 2020
$ 24,694.60 $ 27,164.20
9,586.83 19,185.09
192.50 122.50

1.20
34,475.13 46,471.79
1,209.36

154,775.20 204,928.55
102,576.68 75,505.27
845,826.38 584,360.05
282,090.57 221,997.07
85,149.81 47,996.06
4,540.72 4,152.58
43,071.55 7,327.00
7,799.53 7,267.03
9,171.76 9,171.76
269,914.04 227,189.25
778.23 732.24
13,550.00 13,550.00
16,606.75 3,836.72
1,000.00 1,000.00
352,779.97 413,279.97
152,253.03 151,253.03
299,941.73 449,523.66
76,965.22 81,863.62
18,952.50 23,585.50
1,500.00 1,500.00
200.00 200.00
16,953.22 1,850.00
1,899.02 1,899.02
2,759,505.27 2,533,968.38
$ 2,793,980.40 $ 2,580,440.17

THE ACCOMPANYING NOTES TO FINANCIAL STATEMENTS
ARE AN INTEGRAL PART OF THIS STATEMENT



TOWNSHIP OF LONG HILL
ASSESSMENT TRUST FUND
STATEMENT OF FUND BALANCE - REGULATORY BASIS
YEAR ENDED DECEMBER 31, 2021

NOT APPLICABLE

THE ACCOMPANYING NOTES TO FINANCIAL STATEMENTS
ARE AN INTEGRAL PART OF THIS STATEMENT



TOWNSHIP OF LONG HILL
ASSESSMENT TRUST FUND
STATEMENT OF REVENUE - REGULATORY BASIS
YEAR ENDED DECEMBER 31, 2021

NOT APPLICABLE

ASSESSMENT TRUST FUND
STATEMENT OF EXPENDITURES - REGULATORY BASIS
YEAR ENDED DECEMBER 31, 2021

NOT APPLICABLE

THE ACCOMPANYING NOTES TO FINANCIAL STATEMENTS
ARE AN INTEGRAL PART OF THIS STATEMENT

B-3



TOWNSHIP OF LONG HILL
COUNTY OF MORRIS
2021
GENERAL CAPITAL FUND




TOWNSHIP OF LONG HILL
GENERAL CAPITAL FUND

COMPARITIVE BALANCE SHEET - REGULATORY BASIS

Ref.
ASSETS
Cash and Cash Equivalents C-2
Federal and State Grants Receivable:
State of NJ Grant Receivable
Deferred Charges to Future Taxation:
Unfunded C-4
Due from:
Current Fund A
TOTAL ASSETS
LIABILITIES, RESERVES AND FUND BALANCE
Improvement Authorizations:
Funded C-5
Unfunded C-5
Encumbrances Payable
Reserve for:
Sewer Contributions
FEMA
Capital Improvement Fund C-6
Fund Balance C-1

TOTAL LIABILITIES, RESERVES AND FUND BALANCE

December 31,

2021

2020

$ 2,910,096.33

708,740.81

438,000.00

$ 1,090,335.44

638,218.81

20,000.00

$ 4,056,837.14

$ 1,748,554.25

$ 2,136,754.73
23,000.00
770,614.51

931.58
18,000.00
1,063,133.70
44,402.62

$ 1,508,169.89

142,788.57

931.58
18,000.00
3,935.62
74,728.59

$ 4,056,837.14

$ 1,748,554.25

THE ACCOMPANYING NOTES TO FINANCIAL STATEMENTS
ARE AN INTEGRAL PART OF THIS STATEMENT



TOWNSHIP OF LONG HILL
GENERAL CAPITAL FUND
STATEMENT OF FUND BALANCE - REGULATORY BASIS

Ref.
Balance December 31, 2020 C
Increased by:
Cancellation of Improvement Authorizations
Decreased by:
Appropriated to Finance Improvement Authorizations
Balance December 31, 2021 C

THE ACCOMPANYING NOTES TO FINANCIAL STATEMENTS
ARE AN INTEGRAL PART OF THIS STATEMENT

$ 74,728.59

234,674.03

309,402.62

265,000.00

$  44,402.62




TOWNSHIP OF LONG HILL
COUNTY OF MORRIS
2021
PARKING LOT AND FACILITIES UTILITY FUND




TOWNSHIP OF LONG HILL
PARKING LOT AND FACILITIES UTILITY FUND
COMPARATIVE BALANCE SHEET - REGULATORY BASIS

December 31

Ref. 2021 2020
ASSETS
Operating Fund:
Cash and Cash Equivalents D-5 $ 373,062.19 $  391,395.34
Due from Current Fund A 580.00
Due from Parking Lot and Facilities Utility Capital Fund D 20,620.00 20,620.00
Total Operating Fund 394,262.19 412,015.34
Capital Fund:
Fixed Capital D-7 274,803.85 274,803.85
Fixed Capital Authorized and Uncompleted D-8 70,000.00 70,000.00
Total Capital Fund 344,803.85 344,803.85
TOTAL ASSETS $ 739,066.04 $  756,819.19
LIABILITIES, RESERVES AND FUND BALANCE
Operating Fund:
Appropriation Reserves:
Unencumbered D-4;,D-9 $ 31,610.97 $ 56,166.35
Encumbered D-4; D-9 804.00
Total Appropriation Reserves 32,414.97 56,166.35
Prepaid Parking Permits 26,800.00 21,290.00
59,214.97 77,456.35
Fund Balance D-1 335,047.22 334,558.99
Total Operating Fund 394,262.19 412,015.34
Capital Fund:
Improvement Authorizations:
Unfunded D-10 27,880.00 27,880.00
Due to Parking Lot and Facilities Utility Operating Fund D 20,620.00 20,620.00
Reserve for:
Amortization 274,803.85 274,803.85
Future Improvements 21,500.00 21,500.00
Total Capital Fund 344,803.85 344,803.85
TOTAL LIABILITIES, RESERVES AND FUND BALANCE $ 739,066.04 $  756,819.19

THE ACCOMPANYING NOTES TO FINANCIAL STATEMENTS
ARE AN INTEGRAL PART OF THIS STATEMENT



TOWNSHIP OF LONG HILL

PARKING LOT AND FACILITIES UTILITY FUND

COMPARATIVE STATEMENT OF OPERATIONS AND

CHANGE IN OPERATING FUND BALANCE - REGULATORY BASIS

Revenue and Other Income Realized

Parking Lot Fees and Permits
Rental of Facilities
Interest Income
Other Credits to Income:
Appropriation Reserves Lapsed
Total Income

Expenditures

Budget Expenditures:
Operating
Capital Outlay
Total Expenditures
Excess in Revenue
Fund Balance

Balance January 1

Decreased by:
Amount Anticipated as Current Fund Revenue

Balance December 31

THE ACCOMPANYING NOTES TO FINANCIAL STATEMENTS

Year Ended December 31

Ref. 2021 2020
$ 36,375.00 87,943.00
18,091.20 15,076.00
55.99 1,669.32
55,966.04 81,873.91
110,488.23 186,562.23
40,000.00 40,000.00
20,000.00 50,000.00
60,000.00 90,000.00
50,488.23 96,562.23
334,558.99 287,996.76
385,047.22 384,558.99
50,000.00 50,000.00
D $ 335,047.22 $ 334,558.99

ARE AN INTEGRAL PART OF THIS STATEMENT



TOWNSHIP OF LONG HILL
PARKING LOT AND FACILITIES UTILITY FUND
STATEMENT OF CAPITAL FUND BALANCE - REGULATORY BASIS

YEAR ENDED DECEMBER 31, 2021

NOT APPLICABLE

THE ACCOMPANYING NOTES TO FINANCIAL STATEMENTS
ARE AN INTEGRAL PART OF THIS STATEMENT



TOWNSHIP OF LONG HILL
PARKING LOT AND FACILITIES UTILITY FUND
STATEMENT OF REVENUE - REGULATORY BASIS
YEAR ENDED DECEMBER 31, 2021

Excess or
Anticipated Realized Deficit *
Parking Lot Fees and Permits $ 60,000.00 $  36,375.00 $ 23,625.00 *
Budget Totals 60,000.00 36,375.00 23,625.00
Miscellaneous Revenue Not Anticipated:
Rental of Facilities 18,091.20 18,091.20
Interest on Investments 55.99 55.99

$ 60,000.00 $  54522.19 $ 547781 *

Analysis of Realized Revenue

Parking Lot Fees and Permits:

Parking Permits $  14,505.00
Prepaid Parking Permits Applied 21,290.00
Due from Current Fund - Parking Permits 580.00

$ 36,375.00

THE ACCOMPANYING NOTES TO FINANCIAL STATEMENTS
ARE AN INTEGRAL PART OF THIS STATEMENT



TOWNSHIP OF LONG HILL
PARKING LOT AND FACILITIES UTILITY FUND
STATEMENT OF EXPENDITURES - REGULATORY BASIS
YEAR ENDED DECEMBER 31, 2021

Appropriations Expended by
Budget
After Paid or
Budget Modification Charged Reserved
Operating:
Salaries and Wages $ 10,000.00 $ 10,000.00 $ 10,000.00
Other Expenses 30,000.00 30,000.00 18,389.03 $ 11,610.97
Capital Improvements:
Capital Outlay 20,000.00 20,000.00 20,000.00
$ 60,000.00 $ 60,000.00 $ 28,389.03 $ 31,610.97
Ref. D
Analysis of Paid or Charged:
Cash Disbursed $ 27,585.03
Encumbrances D 804.00
$ 28,389.03

THE ACCOMPANYING NOTES TO FINANCIAL STATEMENTS
ARE AN INTEGRAL PART OF THIS STATEMENT



TOWNSHIP OF LONG HILL
COUNTY OF MORRIS
2021
SEWER UTILITY FUND




TOWNSHIP OF LONG HILL

SEWER UTILITY FUND

BALANCE SHEET - REGULATORY BASIS

ASSETS
Operating Fund:
Cash and Cash Equivalents:

Due from Sewer Utility Capital Fund

Receivables with Full Reserves:
Consumer Accounts Receivable

Total Operating Fund

Capital Fund:
Cash and Cash Equivalents

Total Capital Fund

TOTAL ASSETS

Ref.

E-5

lof2

December 31,

2021

2020

$ 2,047,767.55
7,717.24

2,055,484.79

65,010.66

2,120,495.45

1,057,717.24

1,057,717.24

-0-

$ 3,178,212.69




TOWNSHIP OF LONG HILL

SEWER UTILITY FUND

BALANCE SHEET - REGULATORY BASIS

(Continued)

LIABILITIES, RESERVES AND FUND BALANCE

Operating Fund:
Appropriation Reserves:

Encumbered

Unencumbered
Total Appropriation Reserves
Prepaid Sewer Rents

Reserve for Receivables

Fund Balance

Total Operating Fund

Capital Fund:

Capital Improvement Fund
Due to Sewer Utility Operating Fund

Total Capital Fund

Ref.

E-4:E-10
E-4:E-10

E-1

E-12

TOTAL LIABILITIES, RESERVES AND FUND BALANCE

20f2

December 31,

2021

2020

104,471.11
15,828.69

120,299.80
555.26

120,855.06
65,010.66
1,934,629.73

2,120,495.45

1,050,000.00
7,717.24

1,057,717.24

$

3,178,212.69

THE ACCOMPANYING NOTES TO FINANCIAL STATEMENTS
ARE AN INTEGRAL PART OF THIS STATEMENT



TOWNSHIP OF LONG HILL
SEWER UTILITY OPERATING FUND
STATEMENT OF OPERATIONS AND CHANGE IN
OPERATING FUND BALANCE - REGULATORY BASIS

Year Ended December 31,

Ref. 2021 2020
Revenue and Other Income Realized
Fund Balance Utilized $ 175,000.00
Sewer Rents $ 63,275.65 1,583,389.59
Proceeds from Sale of Sewer Utility 12,700,000.00
Miscellaneous Revenue Not Anticipated 31,080.65 37,660.29
Other Credits to Income:

Unexpended Balance of Appropriation Reserves 22,684.90 10,006.41
Total Income 117,041.20 14,506,056.29
Expenditures

Budget Expenditures:
Operating 1,432,745.00
Debt Service 11,165,698.06
Deferred Charges and Statutory Expenditures 6,350.00
Transfer of Sewer Utility Fund Balance to Current Fund 2,051,670.93
Total Expenditures 2,051,670.93 12,604,793.06
Excess/(Deficit) in Revenue (1,934,629.73) 1,901,263.23
Fund Balance
Balance January 1 1,934,629.73 208,366.50
2,109,629.73
Decreased by:
Utilization as Anticipated Revenue 175,000.00
Balance December 31 E $ -0- $ 1,934,629.73

THE ACCOMPANYING NOTES TO FINANCIAL STATEMENTS
ARE AN INTEGRAL PART OF THIS STATEMENT



TOWNSHIP OF LONG HILL
SEWER UTILITY CAPITAL FUND
STATEMENT OF CAPITAL FUND BALANCE - REGULATORY BASIS

NOT APPLICABLE

SEWER UTILITY OPERATING FUND
STATEMENT OF REVENUE - REGULATORY BASIS
YEAR ENDED DECEMBER 31, 2021

NOT APPLICABLE

THE ACCOMPANYING NOTES TO FINANCIAL STATEMENTS
ARE AN INTEGRAL PART OF THIS STATEMENT

E-3



TOWNSHIP OF LONG HILL
SEWER UTILITY OPERATING FUND
STATEMENT OF EXPENDITURES - REGULATORY BASIS
YEAR ENDED DECEMBER 31, 2021

NOT APPLICABLE

THE ACCOMPANYING NOTES TO FINANCIAL STATEMENTS
ARE AN INTEGRAL PART OF THIS STATEMENT



TOWNSHIP OF LONG HILL
COUNTY OF MORRIS
2021
GENERAL FIXED ASSETS ACCOUNT GROUP
(UNAUDITED)




TOWNSHIP OF LONG HILL
GENERAL FIXED ASSETS ACCOUNT GROUP
COMPARATIVE BALANCE SHEET - REGULATORY BASIS

(Unaudited)
December 31,
2021 2020
ASSETS
Land and Buildings $ 28,320,321.00 $ 28,320,321.00
Vehicles, Furniture and Equipment 9,137,244.59 7,731,455.59
TOTAL ASSETS $ 37,457,565.59 $ 36,051,776.59
RESERVE
Reserve for Fixed Assets $ 37,457,565.59 $ 36,051,776.59
TOTAL RESERVE $ 37,457,565.59 $ 36,051,776.59

THE ACCOMPANYING NOTES TO FINANCIAL STATEMENTS
ARE AN INTEGRAL PART OF THIS STATEMENT



Note 1:

TOWNSHIP OF LONG HILL
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2021

Summary of Significant Accounting Policies

A. Reporting Entity

Except as noted below, the financial statements of the Township of Long Hill include
every board, body, officer or commission supported and maintained wholly or in part by
funds appropriated by the Township of Long Hill, as required by N.J.S. 40A:5-5.
Accordingly, the financial statements of the Township of Long Hill do not include the
operations of the municipal library, or volunteer fire and first aid squads.

Governmental Accounting Standards Board ("GASB") Codification Section 2100,
"Defining the Financial Reporting Entity" establishes standards to determine whether a
governmental component unit should be included in the financial reporting entity.
Component units are legally separate organizations for which the elected officials of the
primary government are financially accountable. In addition, component units can be
other organizations for which the nature and significance of their relationship with a
primary government are such that exclusion would cause the reporting entity's financial
statements to be misleading. The primary government is financially accountable if it
appoints a voting majority of the organization's governing body and (1) it is able to
impose its will on that organization or (2) there is a potential for the organization to
provide specific financial benefits to, or impose specific financial burdens on, the primary
government. A legally separate, tax-exempt organization should be reported as a
component unit of a reporting entity if all of the following criteria are met: (1) The
economic resources received or held by the separate organization are entirely or almost
entirely for the direct benefit of the primary government, its component units, or its
constituents. (2) The primary government, or its component units, is entitled to, or has the
ability to otherwise access, a majority of the economic resources received or held by the
separate organization. (3). The economic resources received or held by an individual
organization that the specific primary government, or its component units, is entitled to,
or has the ability to otherwise access, are significant to that primary government. As the
financial reporting entity was established in accordance with New Jersey statutes, the
requirements of GASB Codification Section 2100 were not followed and, accordingly,
the reporting entity could be different from accounting principles generally accepted in
the United States of America.

B. Description of Funds

The accounting policies of the Township of Long Hill conform to the accounting
practices applicable to municipalities which have been prescribed or permitted by the
Division of Local Government Services, Department of Community Affairs, State of
New Jersey (the “Division”). Such practices are designed primarily for determining
compliance with legal provisions and budgetary restrictions and as a means of reporting
on the stewardship of public officials with respect to public funds. Under this method of
accounting, the Township of Long Hill accounts for its financial transactions through the
following separate funds on the following page:


https://checkpoint.riag.com/app/main/docLinkNew?DocID=iGASB%3A750.1040&SrcDocId=T0GASB%3A750.1040-1&feature=ttoc&lastCpReqId=5d9ed9&pinpnt=GASB%3A750.1258&d=d#GASB:750.1258

Note 1:

TOWNSHIP OF LONG HILL
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2021
(Continued)

Summary of Significant Accounting Policies (Cont’d)

B. Description of Funds (Cont’d)

Current Fund — Resources and expenditures for governmental operations of a general
nature, including federal and state grant funds.

Trust Funds — Receipts, custodianship, and disbursement of funds in accordance with the
purpose for which each reserve was created.

General Capital Fund — Receipt and disbursement of funds for the acquisition of general
capital facilities, other than those acquired in the Current Fund.

Parking Lot and Facilities Utility Operating and Capital Fund — Account for the
operations and acquisition of capital facilities of the municipally owned parking utility.

Sewer Utility Operating and Capital Fund - Account for the operations and acquisition of
capital facilities of the municipally owned sewer utility. The Sewer Utility operation was
sold to a private entity for $12,700,000 in 2020. The Sewer Utility Fund finalized
operations in 2021 and discontinued reporting this fund on December 31, 2021.

General Fixed Assets Account Group (Unaudited) — These accounts were established
with estimated values of land, buildings and certain fixed assets of the Township as
discussed in Note 1E.

C. Basis of Accounting

Basis of accounting refers to when revenue and expenditures or expenses are
recognized in the accounts and reported in the financial statements. Basis of
accounting relates to the timing of the measurements made, regardless of the
measurement focus applied.

The more significant accounting policies in New Jersey follow.

Revenue is recorded when received in cash except for certain amounts which may be
due from the State of New Jersey and for the prepayment of future year’s revenue.
Grant revenue is realized in the operating funds when it is budgeted and in the capital
funds when improvements are authorized. The amounts recorded as property taxes
receivable have not been included in revenue. Amounts that are due to the
municipality, which are susceptible of accrual, are recorded as receivables with
offsetting reserves in the Current Fund.

Expenditures are charged to operations based on budgeted amounts. Exceptions to this
general rule include:

1. Accumulated unpaid vacation, sick pay and other employee amounts are not
accrued.

2. Prepaid expenses, such as insurance premiums applicable to subsequent periods,
are charged to current budget appropriations in total.

3. Principal and interest on long-term debt are recognized when due.



Note 1:

TOWNSHIP OF LONG HILL
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2021
(Continued)

Summary of Significant Accounting Policies (Cont’d)

C.

Basis of Accounting (Cont’d)

Expenditures, if any, in excess of appropriations, appropriation reserves or ordinances
become deferred charges which must be raised by future taxes. Outstanding
encumbrances at December 31 are reported as a cash liability in the financial statements
and constitute part of the statutory appropriation reserve balance. Appropriation reserves
covering unexpended appropriation balances are automatically created at December 31 of
each year and recorded as liabilities, except for amounts which may be cancelled by the
governing body. Appropriation reserves are available, until lapsed at the close of the
succeeding year, to meet specific claims, commitments or contracts incurred during the
preceding fiscal year. Lapsed appropriation reserves are recorded as income.

Had the Township’s financial statements been prepared under accounting principles
generally accepted in the United States of America, encumbrances would not be
considered as expenditures; appropriation reserves would not be recorded; revenue
susceptible to accrual would have been reflected without offsetting reserves; Federal and
State grants and assistance would be recognized when earned, not when budgeted;
inventories would not be reflected as expenditures at the time of purchase, fixed assets
purchased by the Parking Lot and Facilities Utility Capital, and Sewer Utility Capital
Funds would be depreciated, investments would generally be stated at fair value and the
Township’s net pension liability and related deferred inflows and outflows, where
applicable, would be recorded.

The cash basis of accounting is followed in the Trust Funds.

Deferred Charges to Future Taxation — The General Capital Fund balance sheet includes
both funded and unfunded deferred charges. Funded means that bonds have been issued
and are being paid off on a serial basis. Unfunded means that debt has been authorized
but not permanently financed. A municipality can eliminate an unfunded deferred charge
by raising it in the budget, by collecting a grant, by selling bonds, by issuing loans or
through capital lease purchase agreements.

Other Significant Accounting Policies Include:

Management Estimates — The preparation of financial statements requires management to
make estimates and assumptions that affect the reported amounts of revenues and
expenditures/expenses during the reporting period. Actual results could differ from those
estimates.

Cash and Cash Equivalents — Amounts include petty cash, change funds, amounts on
deposit, and short-term investments with original maturities of three months or less.

Investments — Investments are stated at cost.



Note 1:

TOWNSHIP OF LONG HILL
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2021
(Continued)

Summary of Significant Accounting Policies (Cont’d)

E.

Other Significant Accounting Policies Include: (Cont’d)

Grants Receivable — Grants receivable represent total grant awards less amounts collected
to date. Because the amount of grants funds to be collected are dependent on the total
costs eligible for reimbursement, the actual amount collected may be less than the total
amount awarded.

Allowance for Uncollectible Accounts — No allowance for uncollectible accounts has
been recorded as all amounts are considered collectible.

Compensated Absences — Expenditures relating to unused vested accumulated vacation
and sick pay are not recorded until paid.

Foreclosed Property — Foreclosed property is recorded in the Current Fund at the assessed
valuation when such property was acquired and is fully reserved.

Interfunds — Interfund receivables in the Current Fund are recorded with offsetting
reserves which are created by charges to operations. Income is recognized in the year the
receivables are liquidated. Interfund receivables in the other funds are not offset by
reserves.

Inventories of Supplies — The costs of inventories of supplies for all funds are recorded as
expenditures at the time individual items are purchased. The costs of inventories are not
included on the various balance sheets.

General Fixed Assets (Unaudited) - General fixed assets are recorded at cost except for
land and buildings, which are recorded at estimated historical cost. Infrastructure assets
are not included in general fixed assets; maintenance and minor parts and replacements,
which do not improve or extend the lives of the respective assets, are expensed currently.
Donated fixed assets are valued at their fair market value on the date donated. No
depreciation has been provided on general fixed assets. The total value recorded for
general fixed assets is offset by a “Reserve for Fixed Assets”. When properties are
retired or otherwise disposed of, the asset and the reserve are adjusted accordingly.
Assets recorded in the General Fixed Assets Account Group may also be recorded in the
Current Fund, General Capital Fund, the Sewer and Parking Lot and Facilities Utility
Capital Funds. The values recorded in the General Fixed Assets Account Group and the
Current and Capital Funds may not always agree due to differences in valuation methods,
timing or recognition of assets and the recognition of infrastructures. Fixed assets are
reviewed for impairment.

Property and equipment purchased by the Parking Lot and Facilities Utility and Sewer
Utility Funds are recorded in the capital account at cost and are not adjusted for
dispositions and abandonments except where there is a sale of a Utility. Contributions in
aid of construction are not capitalized. The balance in the Reserve for Amortization
account in the utility capital funds represent charges to operations of the cost of
acquisitions of property, equipment and improvements. The Parking Lot and Facilities
Utility and Sewer Utility do not record depreciation on fixed assets.



TOWNSHIP OF LONG HILL
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2021
(Continued)

Note 1: Summary of Significant Accounting Policies (Cont’d)

F. Budget/Budgetary Control — Annual appropriated budgets are usually prepared in the first
quarter for the Current operating, Parking Lot and Facilities Utility Operating, and Open
Space Trust Funds. The budgets are submitted to the governing body and the Division of
Local Government Services. Budgets are prepared using the cash basis of accounting.
The legal level of budgetary control is established at the line item accounts within each
fund. Line item accounts are defined as the lowest (most specific) level of detail as
established pursuant to the flexible chart of accounts referenced in N.J.S.A. 40A. All
budget amendments/transfers must be approved by the Township during the year.

Note 2: Long-Term Debt

The Local Bond Law governs the issuance of bonds to finance general Township capital
expenditures. All bonds are retired in serial installments within the statutory period of usefulness.
All bonds issued by the Township are general obligation bonds. The Township’s full faith and
credit and taxing power has been pledged to the payment of the general obligation debt principal
and interest.

Summary of Municipal Debt

December 31,

2021 2020 2019
Issued
General:
Bonds, Loans and Notes $ 7,820,000.00
Sewer Utility:

Loans 3,166,894.61
Total Issued -0- -0- 10,986,894.61
Less: Funds Temporarily Held

to Pay Bonds and Notes:

Reserve to Pay Debt Service 271,888.36
Total Deductions 271,888.36
Net Debt Issued -0- -0- 10,715,006.25
Authorized but not Issued:

General:
Bonds and Notes $  438,000.00 342,009.45
Sewer Utility:

Bonds and Notes 7,216,912.00
Parking Lot and Facilities Utility:

Bonds and Notes 70,000.00 $  70,000.00 70,000.00

Total Authorized but not Issued 508,000.00 70,000.00 7,628,921.45
Net Bonds, Notes and Loans Issued

and Authorized but not Issued $ 508,000.00 $  70,000.00 $18,343,927.70




TOWNSHIP OF LONG HILL
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2021
(Continued)

Note 2: Long-Term Debt (Cont’d)

Summary of Municipal Debt Issued and Outstanding — Prior Year

Balance Balance
12/31/19 Additions Retirements 12/31/20
General Capital Fund:
Serial Bonds $  5,569,000.00 $  5,569,000.00
Bond Anticipation Notes Payable 2,251,000.00 $ 2,047,000.00 4,298,000.00
Sewer Utility Capital Fund:
Loans Payable:
NJ EIT Loan Payable #1 705,860.68 705,860.68
NJ EIT Loan Payable #2 2,461,033.93 2,461,033.93
Total $ 10986,894.61 $ 2,047,00000 $ 13,033,89461 $ -0-

Note: During 2020 the Township sold the municipally owned Sewer Utility to a private entity for
$12,700,000. The proceeds of the sale were used in the defeasance of all outstanding debt of
the Township.

Summary of Statutory Debt Condition — Annual Debt Statement

The summarized statement of debt condition, which follows, is prepared in accordance with the
required method of setting up the Annual Debt Statement and indicates a statutory net debt of

0.025%.
Gross Debt Deductions Net Debt
Local and Regional School District Debt $11,347,635.64 $11,347,635.64
General Debt 438,000.00 $ 438,000.00
Parking Lot and Facilities Utility Debt 70,000.00 70,000.00

$11,855,635.64 $11,417,635.64 $ 438,000.00

Net Debt $438,000 divided by Equalized Valuation Basis per N.J.S. 40A:2-2 as amended,
$1,768,677,444.67 = 0.025%.

Borrowing Power Under N.J.S. 40A:2-6 As Amended

3-1/2% Average Equalized Valuation of Real Property $ 61,903,710.56
Net Debt 438,000.00

Remaining Borrowing Power $ 61,465,710.56




Note 2:

Note 3:

Note 4:

Note 5:

TOWNSHIP OF LONG HILL
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2021
(Continued)

Long-Term Debt (Cont’d)

Summary of Statutory Debt Condition — Annual Debt Statement (Cont’d)

Calculation of "Self-Liguidating Purpose", Parking Lot and Facilities Utility Per N.J.S.40A:2-45

Cash Receipts from Fees, Rents or Other Charges for Year $ 54,522.19
Deductions:

Operating and Maintenance Cost 40,000.00
Excess in Revenue $ 1452219

Fund Balance Appropriated

Fund balance at December 31, 2021, which was appropriated and included as anticipated revenue in
the year ending December 31, 2022 adopted budget, was as follows:

Current Fund $1,956,000.00

Local and Regional School District Taxes

Regulations provide for the deferral of not more than 50% of the annual levy when school taxes are
raised for a school year and have not been requisitioned by the school district.

The Township of Long Hill has elected not to defer school taxes.

Pension Plans

Township employees participate in one of the two contributory, defined benefit public employee
retirement systems: the State of New Jersey Public Employee’s Retirement System (PERS) or the
State of New Jersey Police and Firemen’s Retirement System (PFRS); or the Defined Contribution
Retirement Program (DCRP), a tax-qualified defined contribution money purchase pension plan
under Internal Revenue Code (IRC) 401(a).



Note 5:

TOWNSHIP OF LONG HILL
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2021
(Continued)

Pension Plans (Cont’d)

A. Public Employees’ Retirement System (PERS)

Plan Description

The State of New Jersey, Public Employees’ Retirement System (PERS) is a cost-sharing multiple-
employer defined benefit pension plan administered by the State of New Jersey, Division of
Pensions and Benefits (the Division). For additional information about the PERS, please refer to
the  Division’s  annual financial statements ~ which  can be found at
www.state.nj.us/treasury/pensions/annual-reports.shtml.

Benefits Provided

The vesting and benefit provisions are set by N.J.S.A. 43:15A. PERS provides retirement, death
and disability benefits. All benefits vest after ten years of service.

The following represents the membership tiers for PERS:

Tier Definition

Members who were enrolled prior to July 1, 2007

Members who were eligible to enroll on or after July 1, 2007 and prior to November 2, 2008
Members who were eligible to enroll on or after November 2, 2008 and prior to May 22, 2010
Members who were eligible to enroll on or after May 22, 2010 and prior to June 28. 2011
Members who were eligible to enroll on or after June 28, 2011

g b~ WN -

Service retirement benefits of 1/55" of final average salary for each year of service credit is
available to Tiers 1 and 2 members upon reaching age 60 and to Tier 3 members upon reaching age
62. Service retirement benefits of 1/60™ of final average salary for each year of service credit is
available to Tier 4 members upon reaching age 62 and to Tier 5 members upon reaching age 65.
Early retirement benefits are available to Tiers 1 and 2 members before reaching age 60, to Tiers 3
and 4 with 25 or more years of service credit before age 62 and Tier 5 with 30 or more years of
service credit before age 65. Benefits are reduced by a fraction of a percent for each month that a
member retires prior to the age at which a member can receive full early retirement benefits in
accordance with their respective tier. Tier 1 members can receive an unreduced benefit from age
55 to age 60 if they have at least 25 years of service. Deferred retirement is available to members
who have at least 10 years of service credit and have not reached the service retirement age for the
respective tier.


http://www.state.nj.us/treasury/pensions/annual-reports.shtml

Note 5:

TOWNSHIP OF LONG HILL
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2021
(Continued)

Pension Plans (Cont’d)

A. Public Employees’ Retirement System (PERS) (Cont’d)

Contributions

The contribution policy for PERS is set by N.J.S.A. 43:15A and requires contributions by active
members and contributing members. The local employers’ contribution amounts are based on an
actuarially determined rate which includes the normal cost and unfunded accrued liability. Chapter
19, P.L. 2009 provided an option for local employers of PERS to contribute 50% of the normal and
accrued liability contribution amounts certified for payments due in State fiscal year 2009. Such
employers will be credited with the full payment and any such amounts will not be included in
their unfunded liability. The actuaries will determine the unfunded liability of those retirement
systems, by employer, for the reduced normal and accrued liability contributions provided under
this law. This unfunded liability will be paid by the employer in level annual payments over a
period of 15 years beginning with the payments due in the fiscal year ended June 30, 2012 and are
adjusted by the rate of return on the actuarial value of assets.

Township contributions to PERS amounted to $246,816 for 2021.
The employee contribution rate was 7.50% effective July 1, 2018.

Pension Liabilities and Pension Expense

At June 30, 2020, the Township’s liability was $4,069,432 for its proportionate share of the net
pension liability. The net pension liability was measured as of June 30, 2020, and the total pension
liability used to calculate the net pension liability was determined by an actuarial valuation as of
July 1, 2019 which was rolled forward to June 30, 2020. The Township's proportion of the net
pension liability was based on a projection of the Township's long-term share of contributions to
the pension plan relative to the projected contributions of all participating members, actuarially
determined. At June 30, 2020, the Township's proportion was 0.025%, which was an increase of
0.00002% from its proportion measured as of June 30, 2019. The Township has rolled forward the
net pension liability as of June 30, 2020 with no adjustments. The State of New Jersey Public
Employees’ Retirement System (PERS)’ valuation cycle is July 1 instead of December 31. The
roll forward methodology puts them a year in arrears in terms of valuation. The Division of Local
Government Services, Department of Community Affairs, State of New Jersey is permitting
municipalities and counties to include the June 30, 2020 information in the Notes to the Financial
Statements as the June 30, 2021 information has not been released as of the date of this audit.

For the year ended December 31, 2021, the Township recognized actual pension expense in the
amount of $246,816.

Actuarial Assumptions

The total pension liability for the June 30, 2020 measurement date was determined by an actuarial
valuation as of July 1, 2019 which was rolled forward to June 30, 2020. This actuarial valuation
used the following actuarial assumptions:
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NOTES TO FINANCIAL STATEMENTS
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(Continued)

Pension Plans (Cont