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Independent Auditors' Report

The Honorable Mayor and Members
of the Township Committee

Township of Long Hill
Gillette, New Jersey

Report on the Fínøncial Stutements

We have audited the financial statements - regulatory basis - of the various funds of the Township of Long
Hill, in the County of Monis (the "Township") as of and for the years ended December 31,2014 and 2013,
and the related notes to the financial statements, as listed in the table of contents.

Mønøgement's Respo nsíbility for the Finøncial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting practices prescribed or permitted by the Division of Local Govemment Services,
Department of Community Affairs, State of New Jersey (the "Division") to demonstrate compliance with the
Division's regulatory basis of accounting, and the budget laws of New Jersey. Management is also

responsible for the design, implementation, and maintenance of intemal control relevant to the preparation

and fair presentation of financial statements that are free from material misstatement, whether due to fraud or
erïor.

A uditors' Responsibility

Our responsibility is to express opinions on these financial statements based on our audits. We conducted our
audits in accordance with auditing standards generally accepted in the United States of America, audit
requirements prescribed by the Division, and the standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptroller General of the United States. Those standards

require that we plan and perform the audits to obtain reasonable assurance about whether the financial
statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor's judgment, including the assessment of
the risks of material misstatement of the financial statements, whether due to fraud or error. In making those

risk assessments, the auditor considers internal control relevant to the Township's preparation and fair
presentation of the financial statements in order to design audit procedures that are appropriate in the

circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Township's
internal control. Accordingly, we express no such opinion. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of significant accounting estimates made

by management, as well as evaluating the overall presentation of the financial statements.

www. ntstvoccta.com
lndependent Member of BKR lnternational
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinions.

Basís for Adverse Opinion on U.S. Generally Accepted Accountíng Principles

As described in Note 1, the financial statements are prepared by the Township on the basis of accounting
practices prescribed or permitted by the Division to demonstrate compliance with the Division's regulatory
basis of accounting and the budget laws of New Jersey, which is a basis of accounting other than accounting
principles generally accepted in the United States of America. The effects on the financial statements of the

variances between the regulatory basis of accounting described in Note 1 and accounting principles generally

accepted in the United States of America, although not reasonably determinable, are presumed to be material.

Adverse Opinion on U.S. Generalþ Accepted Accounting Princìples

In our opinion, because of the significance of the matter discussed in the .Bas¿s for the Adverse Opinion on

tJ.S. Generally Accepted Accounting Principles paragraph, the financial statements referred to above do not
present fairly in accordance with accounting principles generally accepted in the United States of America
the financial position of each fund of the Township as of December 31,2014 and2013, orthe changes in
financial position or where applicable, cash flows thereof for the years then ended.

Bøsis for Quølijied Opinion

The Township's general fixed assets account group is stated at historical cost or estimated historical cost in
the accompanying financial statements. The basis of accounting is not in conformity with U. S. generally

accepted accounting principles but is in accordance with the accounting practices prescribed or permitted by
the Division. As described in Note 1, based upon the underlying accounting records, we have not audited

the general fixed assets account group.

Opinion on Reguløtory Bøsis of Accounting

In our opinion, except for the effects on the December 31,2014 and 2013 flrnancial statements of the matter

described in the Basis for Qualified Opinion paragraph, the financial statements referred to above present

fairly, in all material respects, the financial position of the various funds of the Township of Long Hill as of
December 37, 2014 and 2013, and the results of operations and changes in fund balance, where applicable, of
such funds, thereof for the years then ended on the basis of the accounting practices prescribed or permitted
by the Division to demonstrate compliance with the Division's regulatory basis of accounting and the budget

laws of New Jersey, as described in Note 1.

Other Matters

Sup p I e m en t ary I nfor m a t i o n

Our audit was conducted for the purpose of forming opinions on the financial statements of the various funds

that collectively comprise the Township's financial statements. The supplementary data schedules listed in
the table of contents are presented for purposes of additional analysis and are not a required part of the

financial statements. The accompanying schedules of expenditures of federal and state awards, as required by
the U. S. Office of Management and Budget Circular A-133, Audits of States, Local Governments, and Non-
Profit Organizations; and New Jersey's OMB Circular 04-04, Single Audit Policy for Recipients of Federal
Grants, State Grants and State Aid, are presented for purposes of additional analysis and are not a required
part of the financial statements.
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The supplementary data schedules and the schedules of expenditures of federal and state awards are the

responsibility of management and were derived from and relate directly to the underlying accounting and

other records used to prepare the financial statements. Such information has been subjected to the auditing
procedures applied in the audit of the various fund financial statements and certain additional procedures,

including comparing and reconciling such information directly to the underlying accounting and other

records used to prepare the various fund financial statements or to the various fund financial statements

themselves, and other additional procedures in accordance with auditing standards generally accepted in the

United States of America. In our opinion, the supplementary data schedules and the schedules of
expenditures of federal and state awards are fairly stated, in all material respects, in relation to the financial
statements as a whole.

Other Reporting Required by Government Auditing Standørds

In accordance with Government Auditing Standards, we have also issued our report dated April30, 2015 on

our consideration of the Township of Long Hill's internal control over financial reporting and on our tests of
its compliance with certain provisions of laws, regulations, contracts, and grant agreements and other

matters. The purpose of that report is to describe the scope of our testing of internal control over financial
reporting and compliance and the results of that testing, and not to provide an opinion on internal control
over financial reporting or on compliance. That report is an integral part of an audit performed in accordance

with Government Auditing Standards in considering the Township of Long Hill's intemal control over

fi nancial reporting and compliance.

Mount Arlington, New Jersey
4pri130,2015 NISIVOCCIA LLP

ø"**{l e*^
naym#d G. s?ñelli
Registered Municipal Accountant #3 83

Certifi ed Public Accountant
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TOWNSHIP OF LONG HILL
CURRENT FUND

COMPARATIVE BALANCE SHEET - REGULATORY BASIS

Ref 2014

December 31,

2013

ASSETS

Regular Fund:

Cash and Cash Equivalents

Change Funds

Federal and State Grant Fund:

Cash and Cash Equivalents

Federal and State Grants Receivable

Total Federal and State Grant Fund

TOTAL ASSETS

A-4

A-',1

A-8

A-10
A-10a
A-9

A-4
A-6

581,976.01

339,735.10

330,525.00

81,812.80

3,374.37

7,940.70

606,887.1 5

29',7,334.61

330,525.00

19,017.97

$ 4,093,269.41

400.00

$ 4,162,281.46

400.00

4,093,669.47 4,162,681.46

Receivables and Other Assets With
Full Reserves:

Delinquent Properly Taxes Receivable

Tax Title Liens Receivable

Property Acquired for Taxes at Assessed

Valuation

Sewer Charges Receivable

Sewer Charge Liens Receivable

Revenue Accounts Receivable

Due from:

Federal and State Grant Fund

Animal ControlFund
Total Receivables and Other Assets

With Full Reserves

Total Regular Fund

A
B

3,648.71

14,658.51

8,000.00

9,497.31

1,360,022.49 1,334,910.75

5,453,691.96 5,497,592.21

105,819.40

411,132.02

128,838.64

408,118.16

516,951.42 537,611.40

$ 5,970,643.38 $ 6,035,209.61
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2014

LIABILITIES. RESER AND FTJND BAT,ANCE

Decembel 3 l,
Ref, 2013

Regular Fund:

I-iabilities:

Appropliation Reserves

Unencumbered

Encumbered

F'ederal and State Glant Fund

Due to Current Fund

Unappropriated Reserves

Appropriated Iìeserves

A-3;A-11

A-3;A-11

A-t

A- l5
A-14

601,000.53

13,316.19

682,053.69

941.87

2,018.50

8,89tì.00

100.00

7,852.56

499,123.30

1 ,143 ,002 .01

1,246.23

9,042.92

666,041.18

516.81

955.81

45,983 .11

202,000.00

s 422,549.47

118,451.06

$ 969,4 1 5.82

t73,586.25

Accounts Payable-Vendors

County T'axes Payable

Plepaid Taxes
'lax Overpayments

Sewer Ovelpaytnents

l)ue to Other'l'rust Fund

Due to General Capital lìr-rnd

Due to State of New Jersey:

Bui lding Surcharge Fees

Marriage Licenses Fees

Veterans' and Senior Citizens' Deductions

Reserve for:

Ernergency Appropliation - Hltrricane Sandy

Uncollectible Grants

Tax Appeals

Reserve for Receivables and Other Assets

Fund Balance

Total Regular Fund

B

o

2,643.00

i 00.00

1 ,683.03

1,004.03

2,920,14

499,123.30

1 ,815 ,364.64
1,360,022.49

2,278,304.83

2,594,328.41

1,334,910.15

I ,568,3 53.05

5,453,691.96 5,491,592.21

12,518.23

s04,373.19

8,000.00

22,488.13

501 ,129.21

Total Federal and State Grant Fttnd 5t6,951.42 537,611 .40

$ 5,970 ,643.38 $ 6,035,209.61TO'|AL LìABILITIES, RE,SEIìVES AND FUND BALANCE

.|I-IE ACCOMPANYING NOTES TO IIINANCIAI- STA'|I]MI]N'fS
ARE AN INI-I]GIìAL PAIìT OF TI IIS STATEMENT
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TOWNSHIP OF LONG HILL
CURRENT FUND

COMPARATIVE STATEMENT OF OPERATIONS AND CHANGE IN FUND BALANCE -

REGULATORY BASIS

Year Ended December 31,

2014 2013

Revenue and C)ther Income Realized

Fund Balance Utilized
Miscellaneous Revenue Anticipated

Receipts from:

Delinquent Taxes

Current Taxes

Nonbudget Revenue

Other Credits to Income:

Interfunds Returned

Reserve for Emergency Appropriation - Hurricane Sandy Cancelled

Reserve for Uncollectible Grants Cancelled

Unexpended Balance of Appropriation Reserves

Total Income

Expenditures

Budget Appropriations:

Municipal Purposes

County Taxes

Local School District Taxes

Regional High School District Taxes

Municipal Open Space Taxes

Interfunds Advanced

Prior Year Senior Citizens Deductions Disallowed

Refund of Prior Year Revenue

Reserve for Pending Tax Appeals

Total Expenditures

Excess in Revenue

581,596.55

35,435,477.07

154,281.71

616,1 88.82

36,745,945.05

108,281.77

17,497 .31

7,004.03

2,920.74

625,914.35

2,911.60

695,130.11

42,358,992.85 43,160,221.55

$ 950,000.00

3,984,301.09

575,000.00

4,416,163.60

$

14,201,059.28

4,114,701.05

14,616,742.00

7,463,529.00

253,885.27

14,658.51

2,150.09

32,309.87

14,303,370.48

4,096,708.67

15,807,570.00

7,512,968.00

252,838.67

17,491 .31

655.48

1,4',72.63

200,000.00

40,699,041.07 42,793,081.24

1,659,951.78 961,140.31
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TOWNSHIP OF LONG HILL

CURRENT FUND
COMPARATIVE STATEMENT OF OPERA ONS AND CHANGE TN FI IND BAI,ANCE -

Adjustments Before Fund Balance:

Expenditures Included Above Which are

by Statute Deferred Charges To Budget

of Succeeding Year

Statutory Excess to Fund Balance

Fund Balance

Balance January I

Decreased by:

Utilized as Anticipated Revenue

Balance December 3l

REGULATORY BASIS
(Continued)

Ref.

Year Ended December 31,

2014 2013

$ 30,000.00

$ 1,659,95 1 .78 997,140.31

1,568,353.05 1,146,212.14

3,228,304.83 2,143,353.05

950,000.00 575,000.00

$ 2,218,304.83 $ 1,568,353.05A

THE ACCOMPANYING NOTES TO FINANCIAL STATEMENTS
ARE AN INTEGRAL PART OF THIS STATEMENT
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TOWNSHIP OF LONG HILL

CURRENT FLIND

STATEMENT OF REVENI]E - REGT]LATORY BASIS

YEAR ENDED DECEMBER 31. 2014

Anticipated

Budget

$ 950,000.00

22,000.00

72,500.00

98,000.00

159,000.00

14,000.00

1,480,500.00

1,354,573.00

176,000.00

50,000.00

63,000.00

41,000.00

59,000.00

48,000.00

37,080.00

60,000.00

23,000.00

84,003.00

7,500.00

44,000.00

40,000.00

39,000.00

21,891.00

120,897.45

127,353.04

169,207.74

15,142.16

1,307,32r.85

1,354,573.00

164,788.00

50,000.00

44,345.00

3 8,484.00

57,758.88

50,424.44

37,080.48

139,841 .00

15,679.30

84,003.64

7,500.00

54,650.90

40,000.00

28,389.12

109.00 *

48,397.45

29,353.04

10,207.74

1,142.16

173,178.15 {<

11,212.00 +

18,655.00 *

2,516.00 *

t,241.12 *

2,424.44

0.48

79,841.00
'1,320.70 *

0.64

10,650.90

Added by

NJSA 404:4-87 Realized

$ 950,000.00

Excess or

Defìcit *

Fund Balance Appropriated

Miscellaneous Revenue:

Alcoholic Beverage Licenses

Fees and Permits

Municipal Court Fines and Costs

Interest and Costs on Taxes

Interest on Investments and Deposits

Sewer Charges

Energy Receipts Tax

Uniform Construction Code Fees

Utility Operating Surplus of Prior Years

Playground Registration
Basketball Registration

Tower Rental - Verizon

Tower Rental - AT&T Wireless

Cable Franchise Fees

Great Swamp

Life Hazard Use

Verizon Franchise Fees - FIOS

Lounsberry Insurance Payment

Stirling Lake

Reserve for Debt Payment

Long Hill Library Pension Reimbursement

$

qP
è l'.)

10,610.88 *
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TOWNSHIP OF LONG HILL

CURRE,NT FLIND
STATF,MENT OF RF,VÊNI]E - REGULATORY BASIS

2014

(Continued)

Anticipated

Miscelianeous Revenue (Cont'd) :

State of NJ:

Reserve for Clean Communities Program

Clean Communities Program

Body Armor
Reserve for Alcohol Education and Rehabilitation

Alcohol Education and Rehabilitation

Emergency Management Assistance (EMA) Funding

Drunk Driving Enforcement

Distracted Driving

Total Miscellaneous Reveuue

Receipts from Delinquent Taxes

Amount to be Raised by Taxes for Support of
Municipal Budget:

Local Tax for Municipal Purposes

Minimum Library Tax

Budget Totals

Nonbr-rdget Revenue

3 "994,634.10
32,49r.99 3,984,30t.09 $ 42,825.00 >k

450,000.00 581,596.55 t3r,596.55

Budget

$ 19,044.21

3,0 1 I .63

422.20

Added by

NJSA 40A:4-81

$ 17,865.15

Excess or

Deficit *Realized

19,044.27

11,865.15

3,011.63

422.20

s90.80

5,000.00

4,036.04

5,000.00

9,264,266.44

535,662.31

9,799,928.75

15,315,826.39

154,281.'ll

$

s90.80

5,000.00

4,036.04

5,000.00

9,151 ,529.69
535,667.31

9,693,192.00

15,087,826.10 32,491.99

106,136.15

106,136.15

195,508.3 0

154,281 .11

s 15,087,826.10 s 32,491.99 S 16,070,108.10 S 949,190.01

NJ

qP
èNJ
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TOWNSHIP OF LONG HILL
CURRENT FUND

STATEMENT OF REVENUE - REGULATORY BASIS
YEAR ENDED DECEMBER 3I.2OI4

(Continued)

Analysis of Realized Revenue

Allocation of Tax Collections:
Taxes Receivable
Prepayments Applied
Senior Citizens' and Veterans'

Deductions Due from State of NJ

Allocated to:
Regional High School Taxes

Local School District Taxes

County Taxes

Open Space Trust Fund

Add: Appropriation "Reserve for
lJncollected Taxes"

Realized for Supporl of Municipal Budget

Delinquent Taxes
Delinquent Tax Collections

$ 34,691,408.66

666,047.18

78,021.23

1,463,529.00
14,616,742.00

4,114,707.05
253,885.21

$ 35,435,411.07

26,448,863.32
8,986,613.7 5

813,315.00

s 9,799,928.75

$ 581,596.55
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TOWNSHIP OF LONG HILL
CURRENT FUND

STATEMENT OF REVENUE - REGULATORY BASIS

YEAR ENDED DECEMBER 3I.2OI4
(Continued)

Anal)rsis of Realized Revenue (Cont'd)

lnterest on Investments

Cash Receipts

Federal and State Grant Fund
General Capital Fund

Animal Control Fund
Other Trust Fund

Analysis of Nonbudget Revenue

Treasurer:

DMV Inspection Fines

Planning Board

Zoning Board

Auction Proceeds

Fish and Wildlife
FEMA Reimbursement - Superstorm "Sandy"

Sewer Interest

Miscellaneous

Administration Fee - Senior Citizens/Veterans Deductions

Statutory Excess in Animal Control Fund Reserve

THE ACCOMPANYING NOTES TO FINANCIAL STATEMENTS

ARE AN INTEGRAL PART OF THIS STATEMENT

$ 10,187.64

330. l I
3,142.31

144.78

1,337 .19

$ 15,142.16

$ 3,840.50

1 I ,3 12.50

6,550.00

205,320.40

120,339.00

354,727.42

9,869.46

26,108.70

1,580.81

739,648.79

14,632.92

$ 754,281.71
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TOWNSHIP OF LONG HILL

CURRENT FUND

STATEMENT OF EXPENDITURES - REGULATORY BASIS

YEAR ENDED DECEMBER 31. 2OI4

Appropriations

Budget

Budget After
Modihcation

Expended By Unexpended

Balance

Cancelled

Operations'Within'CAPS":
General Govemment:

General Administration:

Salaries and Wages

Other Expenses

Communication Advisory Committee

Mayor and Council:

Other Expenses

Elections:

Other Expenses

Financial Administration:

Salaries and Wages

Other Expenses

Assessment of Taxes:

Salaries and Wages

Other Expenses

Collection of Taxes:

Salaries and Wages

Other Expenses

Legal Services and Costs:

Other Expenses

Municipal Prosecutor:

Salaries and Wages

Municipal Land Use Law (N.J.S.A. 40:55D-1)

Planning Board:

Salaries and Wages

Other Expenses

Board of Adjustment:

Salaries and Wages

Other Expenses

$ 290,000.00

68,925.00

20,100.00

7,250.00

4,500.00

200,000.00

55,700.00

42,000.00

5,500.00

89,000.00

10,700.00

101,000.00

22,048.00

65,000.00

3 5,550.00

38,000.00

4,675.00

290,000.00

61,925.00

16,100.00

7,250.00

4,500.00

170,000.00

55,700.00

43,000.00

5,500.00

90,000.00

10,700.00

l 16,000.00

22,048.00

55,000.00

35,550.00

56,000.00

4,675.00

289,572.92

60,375.84

ts.219.43

7,250.00

4,038.52

168,897.95

16,564.39

42,448.98

2,495.45

89,903.60

9,704.87

103,280.05

19,0s1.12

s4,s26.56

26,354.45

54,525.36

2,914.68

s $

Paid or

Charged Reserved

427.08

1,s49.16

880.57

461.48

1,102.05

39,135.61

551.02

3,004.55

96.40

995.13

12,719.95

2.996.88

473.44

9,195.55

1,474.64

1,760.32

$

qP
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TOWNSHIP OF LONG HILL

CURRENT FTIND

STATEMENT OF EXPENDITURES - REGULATORY BASIS

YEAR ENDED DECEMBER 31" 20I4
(Continued)

Appropriations

Budget

Budget After
Modification

Paid or

Charged Reserved

Expended By Unexpended

Balance

Cancelled

Operations Within "CAPS" (Cont'd):

General Govemment (Cont'd):

Municipal Land Use Law (N.J.S.A. 40:55D-1):

Zoning Officer:

Salaries and Wages

Other Expenses

Public Defender (P.L. 1997-C 256):

Other Expenses

Engineering Services:

Other Expenses

Environmental Commission (N.J.S.A. 404564-1 et seq.)

Salaries and Wages

Other Expenses

Shade Tree Commission:

Sala¡ies and Wages

Other Expenses

Buildings and Grounds:

Other Expenses

Insurance:

Temporary Unemployment Insurance

Group Health Insurance

Health Benefit Waiver

General Liability Insurance

Worker Compensation Insurance

Accumulated Absences

Public Safety:

Aid to Volunteer Fire Companies

Fire Prevention Inspector:

Salaries and Wages

Other Expenses

15,000.00

907,000.00

20,000.00

200,000.00

l 80,000.00

1,000.00

15,000.00

900,000.00

2s,000.00

200,000.00

180,000.00

1,000.00

$ 63,500.00

1,050.00

4,800.00

53,000.00

63,500.00

1.050.00

4,800.00

65,000.00

1,500.00

500.00

1,600.00

1,000.00

1 3 1,000.00

106,800.00

13,000.00

3,000.00

62,901.02

572.11

4,633.00

61,718.43

t,289.92

290.00

l,125.00

242.s0

127,289.86

15,000.00

887,524.69

23,750.00

199,546.31

178,522.30

1,000.00

t03,r9r.97

11,742.50

141.7 5

598.98

477.89

167.00

3,281.57

$ $ $

1,500.00

500.00

210.08

2r0.00

1,600.00

1,000.00

121,000.00

106,800.00

18,500.00

3,000.00

475.00

757.50

3-710.14

12,475.31

1,250.00

453.69

1,477.70

3,608.03

t,257.50

2.858.25
1...)

qP
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TOWNSHIP OF LONG HILL
CURRENT FL]ND

STATEMENT OF EXPENDITURES - REGULATORY BASIS

YEAR ENDED DECEMBER 3I. 2OI4

(Continued)

Appropriations

Budget

Budget After
Modihcation

Expended By Unexpended

Balance

Cancelled

Operations Within "CAPS" (Cont'd):

Public Safety (Cont'd):

Fire Prevention (Uniform Fire Safety) :

Salaries and Wages

Other Expenses

Police:

Salaries and Wages

Other Expenses

Purchase of Police Vehicles

Emergency Management:

Salaries and Wages

Other Expenses

Municipal Court:

Salaries and Wages

Other Expenses

Municipal Radio and Communications:

Other Expenses

Aid to Voluntee¡ Ambulance Company

Streets and Roads:

Road Repairs and Maintenance:

Salaries and Wages

Other Expenses

Street Lighting
Fleet Maintenance:

Other Expenses

Sanitation:

Garbage and T¡ash Removal - Contractual

Other Expenses

s 22,500.00

164,000.00

2,861,505.00

61,150.00

83,000.00

12,500.00

10,419.00

91,000.00

5,690.00

233,366.00

3 5,000.00

673,000.00

1ó5,400.00

100,000.00

I 14,750.00

331,500.00

315-000.00

22,500.00

159,000.00

2,848,005.00

61,150.00

83,000.00

12,500.00

10,419.00

93,000.00

5,690.00

227,366.00

35,000.00

755,000.00

138,400.00

83,000.00

135,750.00

33 1,500.00

309,000.00

Paid or

Charged

20,956.00

158,1 13.01

2,836,777.18

52,7 47 .7 1

81,821.27

12,319.87

10,295.00

91,680.98

4.946.75

227,114.94

35,000.00

736,515.59

1 35,305.88

78,923.51

122,809.34

33r,102.01

307,969.25

Reserved

1,s44.00

886.99

11,227.82

8,402.29

1,178.73

$ s $

180. l3
124.00

1,319.02

743.25

251.06

18,484.41

3,094.12

4,076.49

12,940.66

397.99

I,030.75

(/.)

qP
\o u)



A-3

4 of9
TOWNSHIP OF LONG HILL

CURRENT FL]ND

STATEMENT OF EXPENDITURES - REGULATORY BASIS

YEAR ENDED DECEMBER 31. 2OI4

(Continued)

Appropriations

Budget

Budget After
Modihcation

operations wìthin "CAPS" (cont'd):

Sanitation (Cont'd):

Sewer System:

Salaries and Wages

Other Expenses

Health and Welfare:

Board of Health:

Other Expenses

Health Offrcer - Contractual

Services of Visiting Nurse - Contractual

PEOSHA:

Other Expenses

Recreation and Education:

Parks and Playgrounds:

Salaries and Wages

Other Expenses

Stirling Lake Recreation Facility:
Salaries and Wages

Other Expenses

Celebration of Public Event, Anniversary or Holiday

Other Expenses

Senior Citizens' Transportation:

Salaries and Wages

Other Expenses

Salary Adjustment Account:

Sala¡ies and Wages

s 336,000.00

227,360.00

1 , 100.00

58,911.00

8,586.00

5,000.00

I 17,000.00

64,685.00

50,000.00

22,350.00

4,500.00

12,500.00

1ó,200.00

3 10,000.00

265,360.00

1,100.00

60,1 I 1.00

8,586.00

5,000.00

124,500.00

57,685.00

58,500.00

22,350.00

4,500.00

12,500.00

17,000.00

309,715.48

240,862.34

200.00

60,088.80

8,548.00

r,917.00

t24,467.t4
57,170.98

58,339.42

t8,626.11

2,932.24

10,581.76

t5,291.77

Reserved

284.52

24,497.66

900.00

22.20

38.00

3,083.00

32.86

514.02

160.58

3,723.89

1,567.76

1,918.24

1,708.23

$ s

Paid o¡

Charged

Expended By

$

Unexpended

Balance

Cancelled

èq>
\o u)

50,000.00
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TOWNSHIP OF LONG HILL

CURRENT FUND

STATEMENT OF EXPENDITURES - REGULATORY BASIS

YEAR ENDED DECEMBER 31. 20I4
(Continued)

Appropriations

Budget

Budget After
Modification

Expended By Unexpended

Balance

Cancelled

Operations Within "CAPS" (Cont'd):

Uniform Construction Code - Appropriations Offset

by Dedicated Revenues (N.J.A.C. 5:24:17)

State Uniform Construction Code:

Construction Ofhcial:
Salaries and Wages

Other Expenses

Unclassified:

Utilities:
Gasoline

Electricity
Telephone

Natural Gas

Heating Fuel

Water

Management Information Systems:

Other Expenses

Condo Services Act

Total Operations Within "CAPS"

Detail:

Salaries and Wages

Other Expenses

142,000.00

250,000.00

60,000.00

20,000.00

30,000.00

46,000.00

18,273.13

27,280.02

8,009.75

5,208.19

12,672.41

700.43

$ 136,000.00

7,650.00

79,700.00

33,000.00

9,8 r7,520.00

5,1 93,1 53.00

4,624,367.00

123,000.00

7,650.00

138,000.00

283,000.00

60,000.00

16,000.00

30,000.00

46,000.00

83,700.00

15,000.00

9,817,520.00

5,1 65,1 53.00

4,652,367.00

121,750.48

3,618.78

rt9,726.87
25s,719.98

51,990.25

10,791.81

t7,327.59

4s,299.57

$ ss

Paid or

Charged Reserved

t,249.52

4.031.22

7,524.41

8,435.64

307,809.86

46,064.17

261,745.69

76,17 5.59

6,564.36

9,509,710.14

5,1 19,088.83

4,390,621.31

qP
\O UJ
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TOWNSHIP OF LONG HII,I,

CURRENT FT]ND

STATEMENT OF EXPENDITURES - REGULATORY BASIS

YEAR ENDED DECEMBER 3I" 2014

(Continued)

Appropriations

Budget

Budget After
Modification

Paid or

Charged

Expended By Unexpended

Balance

Cancelled

Defened Charges and Statutory Expenditures-

Municipal within "CAPS":

Statutory Expenditures:

Contributions to:

Public Employees' Reti¡ement System

Social Security System (O.A.S.I.)

Police and Firemen's Retirement System of NJ

Total Deferred Charges and Statutory

Expenditures - Municipal Within "CAPS"

Total General Appropriations for Municipal
Purposes Within "CAPS"

Operations Excluded from "CAPS":

Maintenance of Free Public Library (N.J.S.4. 40:54-8)
(c. 82, P.L. 1985)

Length of Service Award Programs (LOSAP)

1,150,852.00 I, I 50,852.00 t,t38,446.39

10,968,372.00 r0,968,372.00 1 0,648,1 56.53

$ 229,143.00

401,500.00

520,209.00

s69,262.00

106,000.00

229,143.00

401,500.00

520,209.00

s69,262.00

106,000.00

229,143.00

389,094.39

520,209.00

569,262.00

3,666.00

Reserved

$ 12,405.61

12,405.61

320,215.47

102,334.00

$ $

o\
qP
\O UJ



TOWNSHIP OF LONG HILL
CURRENT FLIND

STATEMENT OF EXPENDITURES - REGULATORY BASIS
YEAR ENDED DECEMBER 31. 2OI4

(Continued)

Appropriations

Budget

Budget After
Modihcation

$

Reserved

5,000.00

627,898.09 $ 102,334.00

627,898.09 102,334.00

590,000.00

s90,000.00

Paid or

Charged

Expended By

A-3

7 of9

Unexpended

Balance

Cancelled

$ 75,000.00

7s,000.00

Operations Excluded from "CAPS"(Cont'd):
Public and Private Programs Offset by Revenues:

Alcohol Education and Rehabilitation Fund
(N.J.S.A. 40A:4-87 + $590.80)

Reserve for Alcohol Education and Rehabilitation Fund S

Reserve for Body Armor Grant
Distracted Driving (N.J.S.A. 40A4-87 + S5,000.00)

Drunk Driving Enforcement Fund (N.J.S.A. 40A:4-87 + $4,036.04)

Clean Communities Grant (N.J.S.A. 40A:4-87 + $17,865.15)
Reserve for Clean Communities Program

Emergency Management Assistance (EMA) Funding
(N.J.S.A. 40A:4-87 + $5,000.00)

Total Operations Excluded from "CAPS"

Detail:

Other Expenses

Capital Improvements-Excluded f¡om'CAPS"
Capital Improvement Fund
Capital Outlay - Gillette School

Total Capital Improvements Excluded from "CAPS"

590.80

422.20

3,011.63

5,000.00

4,036.04

I 7,865. l 5

19,044.27

590.80

422.20

3,0 r I .63

5,000.00

4,036.04

17,865.15

19,044.27

s

422.20

3,01 1.63

19,044.27

697,740.10

697 740.10

s90,000.00
75,000.00

665,000.00

5,000.00

730,232.09

730,232.09

590,000.00

75,000.00

665.000.00

-lqP
\o uJ
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Municipal Debt Service Excluded from "CAPS":
Payment of Bond Principal

Interest on Bonds

N.J. Environmental Infrastructure:

Principal on Loan-2010 Loan

Interest on Loan-2010 Loan

Principal on Fund - 2010 Loan

Principal & Interest on Loan - 2014 Loan

Total Municipal Debt Service Excluded

from "CAPS"

Total General Appropriations for
Municipal Purposes Excluded from "CAPS"

Subtotal General Appropriations

Reserve for Uncollected Taxes

Total General Appropriations

TOWNSHIP OF LONG HILL
CURRENT FLIND

STATEMENT OF EXPENDITURES - REGULATORY BASIS

YEAR ENDED DECEMBER 3I. 2OI4
(Continued)

Appropriations

Budget

Budget After
Modification

Expended By
Paid or

Charged Reserved

I ,3 15,000.00

416-910.00

15,000.00

13,673.23

57,813.55

94,058.41

1,912,455.19

3,130,353.28 $ 102,334.00

s 1,3 l 5,000.00

416,910.00

15,000.00

13,675.00

57,814.00

125,000.00

943,399.00

3,306,139. l0

t4,274,st1.10

813,3 15.00

1,3 15,000.00

416,910.00

15,000.00

13,675.00

57,814.00

125,000.00

1,943,399.00

3,33 8,63 1.09

14,307,003.09

813,315.00

s $

Unexpended

Balance

Cancelled

1.77

0.45

30,941.59

30,943.81

105,943.81

s

105,943.8 I

$ 15,087,826.10 $ r5,120,318.09 $ 14,591,824.81 S 422,549.47 $ 105,943.81

A

13,778,509.81

813,3 1 5.00

422,549.47

Ref.

oê

EP\o ur



TOWNSHIP OF LONG HILL
CURRENT FUND

STATEMENT OF EXPENDITURES - REGULATORY BASIS

DECEMBER 3I 20t
(Continued)

A-3

9 of 9

Analysis of

Modification Charged

$ 15,087,826.10

32,491.99
Adopted Budget

Appropriation by NJSA 404:4-87

Reserve for Uncollected Taxes

Reserve for Encumbrances

Due Federal and State Grant Fund

Cash Disbursed

Less: Appropriation Refunds

Ref.

A

$t 120 r 8.09

$ 813,315.00

178,451.06

54,970.09

14,231,784.44

15,278,520.59

686,695.78

$ 14,591 824.81

THE ACCOMPANYING NOTES TO FINANCIAL STATEMENTS

ARE AN INTEGRAL PART OF THIS STATEMENT
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TOWNSHIP OF LONG HILL

TRUST FUNDS

COMPARATIVE BALANCE SHEET - REGULATORY BASIS

Ref.

December 31,

2014 2013

B-4 s 45,661 .11 $ 41,1 86.91

45,667.11 41,186.91

ASSETS

Animal Control Fund:

Cash and Cash Equivalents

Other Trust Funds:

Cash and Cash Equivalents

Due from Current Fund

Historic Preservation Grant Receivable

TOTAL ASSETS

B-4
A

2,635,064.81

2,078.50

241,03 8.00

3,102,699.73

45,983.17

241,038.00

2,878,181.37 3,389,720.90

s 2,923,848.48 $ 3,430,907.81



B
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TOWNSHIP OF LONG HILL

TRUST FUNDS

CE SHEET -

(Continued)

LIABILITIES. RE,SER AND FI]ND RAI,ANCE

December 31,

Ref. 2014 2013

AnimalControl Fund:

Reserve for Animal Control Expenditures

Due to Current Fund

Due to State of New Jersey

Other Trust Funds:

Reserve for Developer's Escrow

Reserve for Unemployment Insurance

Reserve for Municipal Open Space

Reserve for Historical Preservation

Reserve for COAH
Reserve for Special Deposits:

Special Law Enforcement

Recycling

Shade Tree Donations

Uniform Fire Safety Penalties

Recreation Program

Parking Offense Adjudication Act
Road Openings

Beautification Program

Fill Permits

Tax Sale Premiums

Accumulated Absences

Snow Removal

Tax Title Liens Held in Trust

Public Defender Fees

Title Search

Outside Police Services

B-6

A
$ 31,002.60

14,658.51

6.00

31,681 .20

9,497.31

2.40

$

45,667.11 41,186.91

160,853.56

6,008.90

1,713,688.90

226,108.38

130,004.1 5

91,825.44

7 ,303.68
1,712,213.32

550,460.09

431,237 .30

3,382.17

17,328.32

10,37 5.14

2,609.76

14,10ó.08

848.02

16,750.00

13,759.26

800.00

101,679.97

253,767.07

57,650.64

81,863.62

13,662.00

200.00

1,899.02

3,390.78

2r,672.01

10,050.14

5,035.76

19,720.17

910.02

11,550.00

13,124.24

800.00

164,819.91

254,167.07

35,9t4.12

81,863.62

15,740.50

200.00

1,899.02

2,878,181.37 3,389,120.90

TOTAL LIABILITIES, RESERVES AND FUND BALANCE $ 2,923,848.48 $ 3,430,907.81

THE ACCOMPANYING NOTES TO FINANCIAL STATEMENTS

ARE AN INTEGRAL PART OF THIS STATEMENT



B-1

TOWNSHIP OF I,ONG HII-L
ASSESSMENT TRUST FUND

- REGULATORY BA
YEAR ENDED D F,MRER J1 2014

NOT APPLICABLE

THE ACCOMPANYING NOTES TO FINANCIAL STATEMENTS
ARE AN INTEGRAL PART OF THIS STATEMENT



TOWNSHIP OF LONG HILL
ASSESSMENT TRUST FUND

STATEMENT OF REVENUE - REGULATORY BASIS

YEAR ENDED DECEMBER 3I, 2O]4

NOT APPLICABLE

ASSESSMENT TRUST FUND
EXPENDITURES - REGULATORY

YEAR ENDED DECEMBER 31.2014

NOT APPLICABLE

THE ACCOMPANYING NOTES TO FINANCIAL STATEMENTS
ARE AN INTEGRAL PART OF THIS STATEMENT

B-2

B-3



TOWNSHIP OF LONG HILL
COTINTY OF MORzuS

2014
GENERAL CAPITAL FUND



C

TOWNSHIP OF LONG HILL
GENERAL CAPITAL FUND

COMPARATIVE BALANCE SHEET - REGULATORY BASIS

2014

December 3 l,
Ref.

c-2

2013

ASSETS

Cash and Cash Equivalents

NJ Environmental Infrastructure Trust Loan Receivable

Federal and State Grants Receivable:

State of NJ Transportation Trust Fund

Due from Current Fund
Deferred Charges to Future Taxation:

Funded

Unfunded

TOTAL ASSETS

LIABILITIES, RESERVES AND FUND BALANCE

General Serial Bonds Payable

Bond Anticipation Notes Payable

NJ Environmental Infrastructure Trust Loans Payable #l
NJ Environmental Infrastructure Trust Loans Payable #2

Improvement Authorizations :

Funded

Unfunded

Encumbrances Payable

Reserve for:

NJ Department of Transportation Grant Receivable

Sewer Contributìons

Preliminary Costs

Payment of Debt Service

FEMA
Capital Improvement Fund

Fund Balance

TOTAL LIABILITIES, RESERVES AND FUND BALANCE

s 21,575,264.96 $ 20,570,497.08

$ 10,039,000.00

1,652,000.00

1,177,203.43

3 ,257 ,47 4 .58

$ 11,354,000.00

1,250,016.98

$ 1,533,410.78

1 ,67 5,991 .00

14,473,678.01

3,892,185.11

781,004.93

351,773.00

38,970.00

202,000.00

12,604,016.98

6,592,132.17

$

A

c-4

c-8
c-1
c-9
C-9a

c-5
c-5

c-6
c-r

1,212,185.89

2,213,541.04

1,310,298.34

109,941.58

98,000.27

18,000.00

191,658.98

295,960.85

1 ,139,897 .19

5,644,852.25

38,970.00

249,116.43

93.15

138,000.21

202,000.00

154,233.29

399,317.52

s 21,575,264.96 S 20,570,497.08

THE ACCOMPANYING NOTES TO FINANCIAL STATEMENTS
ARE AN INTEGRAL PART OF THIS STATEMENT



TOWNSHIP OF LONG HILL
GENERAL CAPITAL FUND

STATEMENT OF FUND BALANCE - REGULATORY BASIS

c-r

s 399,311.52

199,561.33

598,884.85

302,924.00

$ 295,960.85

Ref.

CBalance December 31, 2013

Increased by:

Cancellation of lmprovement Authorizations

Decreased by:

Appropriated to Finance Improvement Authorizations

Balance December 31, 201 4 C

THE ACCOMPANYING NOTES TO FINANCIAL STATEMENTS
ARE AN INTEGRAL PART OF THIS STATEMENT



TOWNSHIP I,ONG HILL
COTINTY OF MORRIS

2014
LOT AND FACILITIES



D

ASSETS

Operating Fund:

Cash and Cash Equivalents

Total Operating Fund

Capital Fund:

Fixed Capital

Fixed Capital Authorized and Uncompleted

Due from Parking Lot and Facilities Utility Operating Fund

TOWNSHIP OF LONG HILL
PARKING LOT AND FA T,ITIF,S I ]TII,ITY FT]ND

SHEET -

Ref.

D-5

D-7

D-8
D

AND FI]ND RAI,ANCE

December 31

2014 2013

$ 320,069.54 S 288,614.07

320,069.54 288,614.07

274,803.85

70,000.00

19,3 80.00

274,803.85

21,500.00

364,183.85 296,303.85

s 684,253.39 s 584,917.92

Total Capital Fund

TOTAL ASSETS

LIABILITIES. RES

Operating Fund:

Appropriation Reserves:

Unencumbered

Encumbered

Total Appropriation Reserves

Prepaid Parking Permits

Accounts Payable - Vendors

Due to Parking Lot and Facilities Utility Capital Fund

Fund Balance

Total Operating Fund

Capital Fund:

Improvement Authorizations

Unfunded

Reserve for:

Amortization

Future Improvements

Total Capital Fund

TOTAL LIABILITIES" VES AND FIIND BALANCE

364,183.85 296,303.85

s 684,253.39 S 584,977.92

D-4;D-9
D-4;D-9

D-l

D-10

$ 6,074.51 $ 41 ,48 I .05

1,525.00

D

6,014.51

72,515.00

10,720.75

19,380.00

43,006.05

67,150.00

2l ,500.00
108,750.26

211,319.28

131,656.05

157,018.02

320,069.54 288,674.01

67,880.00

214,803.85

21,500.00

274,803.85

21,500.00

THE ACCOMPANYING NOTES TO FINANCIAL STATEMENTS

ARE AN INTEGRAL PART OF THIS STATEMENT
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TOWNSHIP OF'LONG HILL
PARKING LOT AND FA I,ITIES I ITII,ITY FTJND

COMPARATIVE STATEMENT OF OPF,RATTONS ANI)

CHANGE IN OPE,RATING FUND I,ANCE - REGULATORY BASIS

Year Ended December 31

Ref. 2014 2013

Revenue and Other Income Realized

Fund Balance Utilized
Parking Lot Fees and Permits

Rentalof Facilities

Interest Income

Other Credits to Income:

Appropriation Reserves Lapsed

Total Income

Expenditures

Budget Expenditures:

Operating

Capital Outlay

Total Expenditures

Excess in Revenue

Fund Balance

Balance January 1

Decreased by:

Utilized as Anticipated Revenue

Amount Anticipated as Current Fund Revenue

Balance December 31

$ 88,3 88.50

I 8,091 .20

711.26

27,110.30

$ 95,000.00

71,184.40

1 8,091 .20

776.33

11,422.27

134,301.26 202,474.20

25,000.00

5,000.00

25,000.00

100,000.00

30,000.00 125,000.00

104,301.26 77,414.20

157,018.02 224,543.82

261,319.28 302,018.02

50,000.00

95,000.00

50,000.00

_s 211319.28 $ ls7 018.02D

THE ACCOMPANYING NOTES TO FINANCIAL STATEMENTS
ARE AN INTEGRAL PART OF THIS STATEMENT
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OF LONG

TIES UTILITY
STATEMENT OF CAPITAL FUND AI,ANCE - REGULATORY BASIS

YEAR ENDED DECEMBER 3I.2014

NOT APPLICABLE

THE ACCOMPANYING NOTES TO FINANCIAL STATEMENTS

ARE AN INTEGRAL PART OF THIS STATEMENT
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TOWNSHIP OF LONG HILL
AND FACILITIES

- REGULA
YEAR ENDED D 31.2014

Anticipated

Excess or

Deficit *Realized

$ 30,000.00 $ 88,388.50 $ 58,388.50Parking Lot Fees and Permits

Miscellaneous Revenue Not Anticipated

Rentalof Facilities

Interest on Investments

Analysis of Realized Reve¡1qq

Parking Lot Fees and Permits:

Parking Permits

Prepaid Parking Permits Applied

18,091.20

711.26

18,091.20

711.26

$ 30,000.00 $ 107,190.96 S '77,190.96

$ 21,238.50

67,1 50.00

$ 88,388.50

THE ACCOMPANYING NOTES TO FINANCIAL STATEMENTS

ARE AN INTEGRAL PART OF THIS STATEMENT
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TOWNSHIP OF LONG HILL
AND FACILITIES

YEAR ENDED D

- REGULATORY

ER 31.2014

Appropriations Expended by

Budget

Budget

After Modi-

fication

Paid or

Charged Reserved

Operating:

Salaries and Wages

Other Expenses

Capital Improvements:

Capital Outlay

Anal)rsis of Paid or Charged:

Cash Disbursed

$ $ $7,500.00

17,500.00

7,500.00

17,500.00

7,500.00

16,425.49 $ 1,074.51

5,000.00 5,000.00 5,000.00

$ 30,000.00 $ 30,000.00 s 23,925.49 $ 6,074.51

s 23,925.49

DRef.

THE ACCOMPANYING NOTES TO FINANCIAL STATEMENTS

ARE AN INTEGRAL PART OF THIS STATEMENT
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TOWNSHIP OF LONG HILL
GENERAL FIXED ASSETS ACCOUNT GROUP

COMPARATIVE BALANCE SHEET - REGULATORY BASIS
(Unaudited)

December 31,

2014 2013

ASSETS

Land and Buildings
Vehicles, Furniture and Equipment

TOTAL ASSETS

RE,SERVE

Reserve for Fixed Assets

TOTAL RESERVE

s 28,320,321.00

7,615,386.99

s 28,320,321.00

6,814,746.44

s 35,935,107.99 _$ 3s,ßseffi..4A

s 35,935,107.99 S 35,135,061.44

$ 35,935,707.99 $ 35,135,067.44

THE ACCOMPANYING NOTES TO FINANCIAL STATEMENTS
ARE AN INTEGRAL PART OF THIS STATEMENT
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TOWNSHIP OF LONG HILL
NOTES TO FINANCIAL STATEMENTS

YEAR ENDED DECEMBER 3

Note 1: Summary of Sisnificant Accounting Policies

A. Reporting Entitv

Except as noted below, the financial statements of the Township of Long Hill include
every board, body, off,rcer or commission supported and maintained wholly or in part by
funds appropriated by the Township of Long Hill, as required by N.J.S. 404:5-5.
Accordingly, the financial statements of the Township of Long Hill do not include the

operations of the municipal library, or volunteer fire and first aid squads.

Governmental Accounting Standards Board ("GASB") Codification Section 2100,

"Defining the Financial Reporting Entity" establishes standards to determine whether a

governmental component unit should be included in the f,inancial reporting entity. The

basic criterion for inclusion or exclusion from the financial reporting entity is the exercise

of oversight responsibility over agencies, boards and commissions by the primary
government. The exercise of oversight responsibility includes financial interdependency

and a resulting financial benefit or burden relationship, selection of goveming authority,
designation of management, ability to significantly influence operations, and

accountability for fiscal matters. In addition, certain legally separate, tax-exempt entities

that meet specific criteria (i.e., benefit of economic resources, access/entitlement to
resources, and significance) should be included in the financial reporting entities. As the

financial reporting entity was established in accordance with New Jersey statutes, the

requirements of GASB codifìcation section 2100 were not followed and, accordingly, the

reporting entity could be different from accounting principles generally accepted in the

United States of America.

B. Description of Funds

'I'he accounting policies of the Township of Long Hill conform to the accounting
practices applicable to municipalities which have been prescribed or permitted by the

Division of Local Government Services, Department of Community Affairs, State of
New Jersey (the "Division"). Such practices are designed primarily for determining
compliance with legal provisions and budgetary restrictions and as a means of reporting
on the stewardship of public officials with respect to public funds. Under this method of
accounting, the Township of Long Hill accounts for its hnancial transactions through the

following separate funds:

Current Fund - Resources and expenditures for govemmental operations of a general

nature, including federal and state grant funds.

Trust Funds - Receipts, custodianship and disbursement of funds in accordance with the

purpose for which each reserve was created.

General Capital Fund - Receipt and disbursement of funds for the acquisition of general

capital facilities, other than those acquired in the Current Fund.

Parkins Lot and Facilities tv Ooeratins and Caoital Fund Account for the

operations and acquisition of capital facilities of the municipally owned parking utility
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Note I

TOWNSHIP OF LONG HILL
NOTES TO FINANCIAL STATEMENTS

YEAR ENDED DECEMBER 31. 2014
(Continued)

Summary of Significant Accountine Policies (Cont'd)

B. Description of Funds (Cont'd)

General Fixed Assets Account Group (Unaudited) - These accounts were established
with estimated values of land, buildings and certain fixed assets of the Township as

discussed in Note 18.

C. Basis of Accounting

Basis of accounting refers to when revenue and expenditures or expenses are

recognized in the accounts and reported in the financial statements. Basis of
accounting relates to the timing of the measurements made, regardless of the

measurement focus applied.

The more significant accounting policies in New Jersey follow.

Revenue is recorded when received in cash except for certain amounts which may be

due from the State of New Jersey and for the prepayment of future year's revenue.

Grant revenue is realized in the operating funds when it is budgeted and in the capital
funds when improvements are authorized. The amounts recorded as property taxes

receivable have not been included in revenue. Amounts that are due to the

municipality, which are susceptible of accrual, are recorded as receivables with
offsetting reserves in the Current Fund.

Expenditures are charged to operations based on budgeted amounts. Exceptions to this
general rule include:

1. Accumulated unpaid vacation, sick pay and other employee amounts are not
accrued.

2. Prepaid expenses, such as insurance premiums applicable to subsequent periods,

are charged to current budget appropriations in total.

3. Principal and interest on long-term debt are recognized when due.

Expenditures, if any, in excess of appropriations, appropriation reserves or ordinances
become deferred charges which must be raised by future taxes. Outstanding
encumbrances at December 31 are reported as a cash liability in the financial
statements and constitute part of the statutory appropriation reserve balance.

Appropriation reserves covering unexpended appropriation balances are automatically
created at December 31 of each year and recorded as liabilities, except for amounts
which may be cancelled by the governing body. Appropriation reserves are available,
until lapsed at the close of the succeeding year, to meet specific claims, commitments
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TOWNSHIP OF LONG HILL
NOTES TO FINANCIAL STATEMENTS

YEAR ENDED DECEMBER 3I,2014
(Continued)

Note 1: Summary of Significant Accounting Policies (Cont'd)

C. Basis of Accounting (Cont'd)

or contracts incurred during the preceding fiscal year. Lapsed appropriation reseles are

recorded as income.

Had the Township's financial statements been prepared under accounting principles
generally accepted in the United States of America, encumbrances would not be

considered as expenditures; appropriation reserves would not be recorded; revenue
susceptible to accrual would have been reflected without offsetting reserves; Federal and

State grants and assistance would be recognized when eamed, not when budgeted;
inventories would not be reflected as expenditures at the time of purchase; and fixed
assets purchased by the Parking Lot and Facilities Utility Capital Fund would be

depreciated.

The cash basis of accounting is followed in the Trust and Capital Funds.

D. Deferred Charges to Future Taxalian - The General Capital Fund balance sheet includes
both funded and unfunded deferred charges. Funded means that bonds have been issued

and are being paid off on a serial basis. Unfunded means that debt has been authorized
but not permanently financed. A municipality can eliminate an unfunded deferred charge

by raising it in the budget, by collecting a grant, by selling bonds, by issuing loans or
through capital lease purchase agreements.

E. Other Significant Accounting Policies Include:

Management Estimates - The preparation of tìnancial statements requires management to
make estimates and assumptions that affect the reported amounts of revenues and

expenditures/expenses during the reporting period. Actual results could differ from those
estimates.

Cash and Cash Equivalents - Amounts include petty cash, change funds, amounts on

deposit, and short-term investments with original maturities of three months or less.

Investments - Investments are stated at cost or amortized cost, which approximates
market.

Grants Receivable - Grants receivable represent total grant awards less amounts collected
to date. Because the amount of grants funds to be collected are dependent on the total
costs eligible for reimbursement, the actual amount collected may be less than the total
amount awarded.

Allowance for Uncollectible Accounts - No allowance for uncollectible accounts has

been recorded as all amounts are considered collectible.

Compensated Absences - Expenditures relating to unused vested accumulated vacation
and sick pay are not recorded until paid.
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TOWNSHIP OF LONG HILL
NOTES TO FINANCIAL STATEMENTS

YEAR ENDED DECEMBER 31. 2014
(Continued)

Note 1: Summar), of Significant Accounting Policies (Cont'd)

E. Other Sisnificant s Policies Include: (Cont'd)

Foreclosed Properl_y - Foreclosed property is recorded in the Current Fund at the assessed

valuation when such property was acquired and is fully reserved.

Interfunds - Interfund receivables in the Current Fund are recorded with offsetting
reserves which are created by charges to operations. Income is recognized in the year the

receivables are liquidated. Interfund receivables in the other funds are not offset by
reserves.

Inventories of Supplies - The costs of inventories of supplies for all funds are recorded as

expenditures at the time individual items are purchased. The costs of inventories are not
included on the various balance sheets.

General Fixed Assets (Unauditedl - General fixed assets are recorded at cost except for
land and buildings, which are recorded at estimated historical cost. Infrastructure assets

are not included in general fixed assets; maintenance and minor parts and replacements,

which do not improve or extend the lives of the respective assets, are expensed currently.
Donated fixed assets are valued at their fair market value on the date donated. No
depreciation has been provided on general flrxed assets. The total value recorded for
general fixed assets is offset by a "Reserve for Fixed Assets". When properties are

retired or otherwise disposed of, the asset and the reserve are adjusted accordingly.
Assets recorded in the General Fixed Assets Account Group may also be recorded in the

Current Fund, General Capital Fund and Parking Lot and Facilities Utility Capital Fund.

The values recorded in the General Fixed Assets Account Group and the Current and

Capital Funds may not always agree due to differences in valuation methods, timing or
recognition of assets and the recognition of infrastructures, Fixed assets are reviewed for
impairment.

Property and equipment purchased by the Parking Lot and Facilities Utility Fund are

recorded in the capital account at cost and are not adjusted for dispositions and

abandonments. Contributions in aid of construction are not capitalized. The balance in
the Reserve for Amortization account in the utility capital fund represent charges to
operations of the cost of acquisitions of properfy, equipment and improvements. The

Parking Lot and Facilities Utility does not record depreciation on fixed assets.

BudgelBudeetary Control - Annual appropriated budgets are usually prepared in the first
quarter for the Current operating, Parking Lot and Facilities Utility Operating and Open

Space Trust Funds. The budgets are submitted to the governing body and the Division of
Local Government Services. Budgets are prepared using the cash basis of accounting.

The legal level of budgetary control is established at the line item accounts within each

fund. Line item accounts are defined as the lowest (most specific) level of detail as

established pursuant to the flexible chart of accounts referenced in N.J.S.A. 404. All
budget amendments/transfers must be approved by the Township during the year'

F
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TOWN P Oþ- HTT,T,

NOTES FINANCIAL STA MT.-NTS

YEAR ENDED DECEMBER 31.2014
(Corrtinued)

Note 2 l1 -Term

The Local Bopcl Law govegls the issuance of boncls to finance general Township capital

expe¡ditures. All bonds are retired in serial installments within the statutory period of usefulness.

Alì bonds issued by the Township are general obligation bonds. The Towuship's full faith ancl

credit a¡d taxi¡g power has been pledged to the payment of the genelal obligation debt principal

and interest.

Summarv of unicir-ral l)ebt

December 31,

2014 2013 2012

ls¡rlsd
General:

Bonds, Loans and Notes

Total IssLled

[,ess: Iìuuds Temporarily l-leld

to Pay Bonds auclNotes:

Reserve to Pay l)ebt Service

Total Deductions
Net Debt Issued

Allhenzed bul-!ra! IsÅuedi

General:

Bonds aud Notes
Parking Lot and Facilities Utility:

Bonds and Notes
Total Authorized but uot Issued

Net Bonds, Notes and Loans Issued

and ALrthorized but not Issued

$ 16,125,678.01 $ 12,604,016.98 $ 14

,0 t 6.98 14.

111,639.41

111,639.4116,t25,618.01 12,604

98,000.21 138 000.21 118 000.21

178,000.2198 000.21 13 8,000.27

16,021,617.14 72,466,016.11 13,9 39,639.14

2,240,185.11 6,592,132.11 497,555.19

70,000.00

2,370,1 85.17 6,592 132.11 491 5s s.19

$ I 8,337,862.91 $ 19,058,748.88 $ t 431,194.33
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TOWNSHIP OF LONG HILL
STA

YEAR ENDED BER 3 1.2014
(Continued)

Note 2: Lons-Telm Debt (Cont'd)

Sumlnarv of Municioal Debt I and C)utstandins - Pf ior Year

Balance

12131/12 Additions Retirements

Balance

t2131113

General Capital Fundl

Selial Bonds

Loans Payable:

NJ Wastewatel' Treatment:

Loan III
NJ EIT Loar.r Payable

$ 12,589,000.00

20s,808.88

1,322,830.53

$ 1,235,000.00 s 11,354,000.00

205,808.88

72,813.55 1,250,016.98

'fotal $ 14,t17,639.41 $

Surnrnary of Municipal Debt Issued and Outstanding - Current Year

Balance

t2l31lt3 Additions

General Capital Fund:

Selial Bonds

Loans Payable:

NJ EI'l'I-oan Payable

NJ EIT Loan Payable

Bond Anticipation Notes Payable

Total

$ 1 I,354,000.00

$ 3,343,000,00

-0- $ 1,513,622.43 $ 12,604,016.98

Retirements

Balance

1213t /14

$ r,315,000.00 $ 10,039,000.00

1,250,016.98

1,652,000.00

$ 12,604,01 6.98 s 4,99s,000.00 s 1,473,338.97 $ 16,12s,678.01

Summary of Statutory Debt Condition - AnnUAl-Dgþll,SialLgqçn!

The summarized statement of debt condition, which follows, is prepared in accordance with the

required method of setting up the Revised Annual l)ebt Statement and indicates a statutory net

debt of 1.12%.

Gross l)ebt Deductions Net Debt

8s,525.42

72,813.55

3,257 ,47 4.58

1,177 ,203 .43

1,652,000.00

Local and Regional School l)istrict Debt
General Debt
Parking Lot and Facilities Utility Debt

s 18,267,862.91

s 37 ,485,024.95 s 79,277,762.04 s 18,261,862.91

Net Debt 518,267,862.91 divided by Equalized Valuation Basis per N.J.S.404:2-2 as amended,

$1,63 1,894,37 0 : 1.12%.

$ 19,Q49,161.71

18,365,863,18
70,000.00

s 19,049,161.17
98,000.27
70,000.00
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1-OV/NSlÌtP I ,ONG T.III,I,
ANCIAI- S

DECEM
(Continued)

Note 2: Long-Terrn Debt (Cont'd)

Borrowing I Jnder N..l.S. 40A:2-6 As Arrerrclecl

3-112% Average lìqualized Valuation of IlealPropelty

Net Debt

Remaining I3orrow ing Power

$ 57,1 16,302.95

18,261,862.91

$ 3 8,848,440.04

Calculation of " Self-I-icLridatins P se". Parl<ins l-ot and Facilitics tJtilitv Pel N.J.S 40A ?.-45

Cash Receipts l'rom Fees, Reuts or Othet' Charges fol Year

Deductiolls:

Operating and Maintenance Cost

Excess in Ilevenue

$ 107,190,96

25 000.00

$ 82,190.96

Note If there is a deficit in Levenue, then the utility debt is not deductible to the extent of 20

tirnes such cleficit alnount.

The foregoing clebt information is in agreemcnt with the Iìevised Annual Debt Statement filed by

the Chicf Financial Officer

bt lssr-red at Decem

Aelerafeêpilal-Eund

$erial Bonds

Maturities of Bonds

Outstanding Dec. 3 1, 2014

P!rp-s!e

General Bonds of 2007

General Refunding
Bonds of2001

2t151201s-20t9
21r512020-2026

2t1st2027

21151201s

2t1s12016-2011
2t151201 8-20 1 9

211512020

$ 375,000.00

400,000.00

3 75,000.00

Balance

Dec. 31 2014

$ 5,050,000.00

1,705,000.00

Date Arnount
lnterest

Rate

290,000.00

285,000.00

280,000.00

285.000.00

4.00%
4.00%
4.00%

4.00%
4.00%
4.00%
4.00%
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TOWNSHIP LONG HILL
NOTES TO FINANCIAL STATEMENTS

YEAR ENDED D ER 31 .2014
(Continued)

Note 2: Long-Term Debt (Cont'd)

Analysis of Debt Issued and Outstanding at December 31. 2014 (Cont'd)

General Capital Fund (Cont'd)

Serial Bonds (Cont'd)

Maturities of Bonds
Outstanding Dec. 3 1,2014

Purpose

General Bonds of 2011

Date Amount
Interest

Rate

T lt5lls-17
7lt5lt8-21

7l15l22
7l15l23

7 trs124-25
7 t1s126

7 trst27-30
T ltsl3l

$ 200,000.00

200,000.00

200,000.00

200,000.00

200,000.00

200,000.00

200,000.00

84,000.00

Balance
Dec.31 2014

$ 3,284,000.00

$ 10,039,000.00

Balance

Dec.3l,2014

250%
3.00%
3.t25%
3.25%

3.50%
3.62s%
4.00%
4.00%

Bond Anticipation Notes

Purpose

Various Improvements

Maturities of Notes

Outstanding Dec. 31, 2014
Date Amount

Interest

Rate

6lt2l20t5 $ 1,652,000.00 0.57% $ 1,652,000.00

New Jersey Environmental Infrastructure Trust Loans

On March 10, 2010, the Township entered into two loan agreements with the State of New Jersey,

acting by and through the NJ Department of Environmental Protection Fund (the "Fund"), and the

NJ Environmental Infrastructure Trust (the "Trust"), in the aggregate amount of $1,507,000.00,
which represents direct obligations of the Township. The loan agreements were obtained to
finance the additional costs for improvement of the wastewater treatment plant. Principal and

interest payments commenced August 1,2010 and continue on a semiannual basis through August
1,2029.

Also, annual administrative fees of three-tenths of one percent (.30%) of the initial principal
amount of the loan or such lesser amount,if any, as the Trust may approve from time to time and

of one percent (1.00%) of the initial principal amount of the loan or such lesser amount, if any, as

the state may approve from time to time are payable on these loans

The balance of the loan at December 31,2014 was as follows:

NJ Environmental Infrastructure Trust Loan s 1,177,203.43
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TOWNSHIP OI IQNGI{ILL
NOTES TO FINANCIAL STATEMENTS

YEAR ENDED DECEMBER 31,20I4
(Continued)

Note 2: Long-Term Debt (Cont'd)

New Jersey Environmental Infrastructure Trust Loans

On May 21,2014, the Township entered into two loan agreements with the State of New Jersey,

acting by and through the NJ Department of Environmental Protection Fund (the "Fund"), and the
NJ Environmental Infrastrucfure Trust (the "Trust"), in the aggregate amount of $3,343,000.00,
which represents direct obligations of the Township. The loan agreements were obtained to
finance the additional costs for improvement of the wastewater treatment plant. Principal and

interest payments commenced August 1,2075 and continue on a semiannual basis through August
1,2033.

Also, annual administrative fees of three-tenths of one percent (.30%) of the initial principal
amount of the loan or such lesser amount, if any, as the Trust may approve from time to time and

of one percent (1.00%) of the initial principal amount of the loan or such lesser amount, if any, as

the state may approve from time to time are payable on these loans

The balance of the loan at December 31,2014 was as follows

NJ Environmental Infrastructure Trust Loan

Total Debt Issued and Outstanding

s 3,257,4'14.58

s 16,125,678.01

Schedule of Annual Debt Service for the Next ive Years and Thereafter for Bonded Debt and

Loans Issued and Outstanding

Year Principal Interest Total

2015
2016
2017

2018

20t9
2020-2024
2025-2029
2030-2034

$ 1,096,101.68

1,091,101.68

1,091,101.68

1,091,101.68

1,096,101.68

4,515,508.40
3,470,508.58
1,022,152.63

s 414,103.16

38t,453.16
348,403.76
314,753.76
280,053.76
930,218.80
315,443.80

32,626.28

$ 1,510,805.44

1,4'72,555.44

r,439,505.44
1,405,855.44

1,376,155.44

5,445,727.20
3,785,952.38
1,054,778.91

s t4,473,678.01 s 3,017,657.68 $ 17,491,335.69

Note 3: Fund Balance Appropriated

Fund balance at December 37,2014, which was appropriated and included as anticipated revenue
in the year ending December 3I,2015 adopted budget, was as follows:

Current Fund $i,702,540.00

Note 4: Local and Reeional chool District Taxes

Regulations provide for the deferral of not more than 50%o of the annual levy when school taxes
are raised for a school year and have not been requisitioned by the school district.

The Township of Long Hill has elected not to defer school taxes.
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TOWNSHIP OF LONG HILL
NOTES TO FINANCIAL STATEMENTS

DECEMBER 3

(Continued)

Pension Plans

Township employees are enrolled in one of two cost sharing multiple-employer public employee

retirement systems: the Public Employees' Retirement System (PERS) or the Police and Firemen's

Retirement System (PFRS) of New Jersey; or the Defined Contribution Retirement Program
(DCRP). The State of New Jersey sponsors and administers these two plans which cover

substantially all Township employees. Prudential Financial jointly administers the DCRP

investments with the NJ Division of Pensions and Benefits. As a general rule, all full-time
employees are eligible to join one of the two public employees' retirement systems. However, if
an employee is ineligible to enroll in the PERS or the PFRS, the employee may be eligible to

enroll in the DCRP.

Employees who are members of PERS and retire at a specified age according to the relevant tier
category for that employee are entitled to a retirement benefit based upon a formula which takes

"final average salary" during years of creditable service. Vesting occurs after 8 to 10 years of
service. Enrolled PFRS members may retire at age 55 with a minimum of 10 years of service

required for vesting. The DCRP provides eligible members with a tax- sheltered, defined
contribution retirement benefit, along with life insurance and disability coverage. Vesting is

immediate upon enrollment for members of the DCRP.

The State of New Jersey, Department of the Treasury, Division of Pensions and Benefits, issues

publicly available financial reports fhat include the financial statements and required
supplementary information of each of the above systems. The financial reports may be obtained

by writing to the State of New Jersey, Department of Treasury, Division of Pensions and Benefits,

P.O. Box 295, Trenton, New Jersey 08625-0295.

The contribution policy is set by New Jersey State Statutes and, in most retirement systems,

contributions are required by active members and contributing employers. Plan member and

employer contributions may be amended by State of New Jersey legislation. The employee

contributions for PFRS are 10.00% of employees' annual compensation, as defined. For PERS,

the contribution rate was 6.78%o effective July 1, 2013 and increased to 6.92%o effective July 1,

2014. Subsequent increases after October 1,2011 are being phased in over 7 years effective on

each July 1" to bring the total pension contribution rate to 7.5o/o of base salary as of July 1, 2018.

Employers are required to contribute at an actuarially determined rate in both funds. The

actuarially determined employer contribution includes funding for cost-of- living adjustments and

noncontributory death benefits. Employee contributions are based on percentages of 5.50% for
DCRP of employees' annual compensation, as defined. The DCRP was established July 7,2007,
under the provisions of Chapter 92,P.L.2007 and Chapter 103, P.L. 200'7 and expanded under the
provisions of Chapter 89, P.L. 2008. Employee contributions for DCRP are matched by a 3o/o

employer contribution.

Township contributions to PFRS amounted to $520,209,5568,273 and $522'896 fot 2014' 2013

and 2012, respectively. Township contributions to PERS amounted to $229,143, $254,919 and

5266/98 for 2014, 2013 and 2012, rcspectively. Township contributions to DCRP amounted to

$14,299, $3,839 and $1,656 for 2014,2013 and2012.
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TOWNSHIP OF LONG HILL
NOTES TO FINANCIAL STATEMENTS

YEAR ENDED DECEMBER 31" 2OI4
(Continued)

Accrued Sick and Vacation Benefits

The Township permits employees to accrue a limited amount of unused vacation and sick pay,

which may be taken as time off or paid upon retirement or separation at an agreed-upon rate. It is
estimated that the current cost of such unpaid compensation would approximate 5103,522. This

amount is not reported either as an expenditure or a liability. It is expected that the cost of such

unpaid compensation would be included in the Township's budget operating expenditures in the

year in which it is used.

This amount is fully reserved in the Reserve for Accrued Sick and Vacation of 5254,767 on the

Trust Funds balance sheet at December 31,2014.

Deferred Compensation Plan

The Township of Long Hill offers its employees a deferred compensation plan (the "Plan") created

in accordance with Section 457 of the Internal Revenue Code. The Plan, which is administered by
Lincoln National Life Insurance Company, is available to all Township employees and permits
participants to defer a portion of their salary. The deferred compensation is not available to

employees until termination, retirement, unforeseeable emergency, or upon death to their
beneficiaries.

Note 8: Selected Tax Information

Property taxes are levied as of January I on property values assessed as of the previous calendar

year. The tax levy is divided into two billings. The first billing is an estimate of the current year's
levy based on the prior year's taxes. The second billing reflects adjustments to the current year's

actual levy. The frnal tax bill is usually mailed on or before June l4th, along with the first half
estimated tax bills for the subsequent year. The first half estimated taxes are divided into two due

dates, February I and May 1. The final tax bills are also divided into two due dates, August 1 and

November 1. A ten-day grace period is usually granted before the taxes are considered delinquent
and there is an imposition of interest charges. A penalty may be assessed for any unpaid taxes in
excess of $10,000 at December 31 of the current year. Unpaid taxes of the prior year may be

placed in lien at a tax sale held after April I and through December 31. Unpaid taxes of the

current year may be placed in lien at alax sale held after December 10.

2014 2013 2012

2.956Tax Rate

Apportionment of Tax Rate

Municipal
Municipal Open Space

County
Local School

Regional School

Assessed Valuations
201.4

20t3
20t2

2.868 2.8s9

.768

.020

.326

1.161

.593

.747

.019

.327

t.r79
.587

.769

.019

.324

1.250

.594

$1
$1

$ 1,2

59 967 160

265

79,t26,515
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Note 8: Selected Tax Information (Con't)

T Levies and
A study of this tabulation could indicate a possible trend in future tax levies. A decrease in the

percentage of current collection could be an indication of a probable increase in future tax levies.

Currently

Year Tax Levy
Cash

Collections
Percentage of

Collection

2014
20t3
2012

s 36,253,210.04

37,485,028.58

36,645,995.74

s 35,435,477.07

36,745,945.05

35,801,001.36

97.74%

98.02%

97.69%

Note 9

Also, increases in future tax levies can also be warranted if revenue sources outside of those

directly generated by the municipality, such as federal or state aid, should decline without
corresponding decreases in budgeted expenditures.

Cash and Cash Equivalents

Cash and cash equivalents include petty cash, change funds, amounts in deposits, money market
accounts, and short-term investments with original maturities of three months or less.

Investments, if any, are stated at cost, which approximates market. The Township classifies

certificates of deposit which have original maturity dates of more than three months but less than

twelve months from the date of purchase, as investments.

GASB Statement No. 40, Governmental Accounting Standards Board Deposit and Investment Risk

Disclosures, requires disclosure of the level of custodial credit risk assumed by the Township in its
cash, cash equivalents and investments, if those items are uninsured or unregistered. Custodial

credit risk is the risk that in the event of a bank failure, the govemment's deposits may not be

refurned.

Interest Rate Risk - In accordance with its cash management plan, the Township ensures that any

deposit or investment matures within the time period that approximates the prospective need for
the funds, deposited or invested, so that there is not a risk to the market value of such deposits or
investments.

Credit Risk - The Township limits its investments to those authorized in its cash management plan

which are those permitted under state statute as detailed on the following page.

Deposits:

New Jersey statutes require that municipalities deposit public funds in public depositories located

in New Jersey which are insured by the Federal Deposit Insurance Corporation, or by any other

agency of the United States that insures deposits made in public depositories. Municipalities also

are permitted to deposit public funds in the State of New Jersey Cash Management Fund.

New Jersey statutes require public depositories to maintain collateral for deposits of public funds

that exceed insurance limits as follows:

The market value of the collateral must equal 5% of the average daily balance of public
funds on deposit.
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Note 9: Cash and Casll Equivalents (Cont'd)

Investments (Cont'd)

In addition to the above collateral requirement, if public fr-rnds depositecl exceed l5o/o of thc oapital

fiuids of the depository, the depository must provide collatcral having a marl<et value at least equal

to 100%o of the amount exceeding 75010.

All collateral must be deposited with the F'ederal Reserve lìaul<, the Federal Ilome Loan Bank

Board or a banking institution that is a urember of the Federal Iìeserve Systen-r and has capital

funds of not less than $25,000,000.

Investments

New Jersey statutes permit the1'ownship to pr,rrchase the following types of securities:

(1) Boncls or other obligations of the United States olAmerica or obligatiotrs gltat'atrteed

by the tJnitecl States of America;

(2) Goveruureut money market lnutual ftrncls;

(3) Any obligation that a federal agency or a federal iustrurnentality has issued itr
accorda¡ce with an act of Congress, which security has a maturity date not greater

than 391 days from the date of purchase, provided that such obligation bears a fixed

rate of interest not dependent on any index or other external factor;

(4) Bonds or other obligations of the local Lrnit or boncls or other obligations of school

clistricts of which the localunit is a part or within whioh the school districl is locatecll

(5) Boncls or other obligations, having a rnatr"rrity date not rltore than 397 days from the

date of purchase, approved by ttre Division of Investment of the Departmettt of the
'I'reasury for investment by local units;

(6) Local goverutneut investtnent pools;

(7) Deposits with the State ol'Ncw Jersey Cash Managemetlt lìund; or

(8) Agreentents for the repurchase of fully collateralizecl securities if:

(a) the unclerlying securities are permitted investureuts pursuant to pal'agraphs (1) ancl

(3) above;

(b) the custody ofcollateral is transferred to a third party;

(c) the maturity of tlie agreement is not more than 30 days;

(d) the Lurclerlying securities are purchasecl thror,rgh a public depository as defined in

statute; and

(e) a lnaster repurchase agreernent providing lor the custody and security of collateral

is executed.
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Note 9: Cash and Cash Equivalents (Cont'd)

As of December 31, 2014, cash and cash equivalents of the Township of Long Hill consisted of the

following:
Savings and

Cash on Checking

Fund Hand Accounts Totals

Current Fund

Federal and State Grant Fund

Animal Control Fund

Other Trust Fund

General Capital Fund

Parking Lot and Facilities

Utility Operating Fund

$ 400.00

$ 400.00 $ 8,733,301.17 S 8,733,701.11

During the period ended December 31, 2014, the Township did not hold any investments. The

carrying amount of the Township's cash and cash equivalents at December 31, 2014, was

$8,733,701.l7 and the bank balance was $9,097,887 .27 .

$ 4,093,269.47

105,819.40

45,667.11

2,635,064.81

1,533,410.78

s 4,093,669.47

105,819.40

45,667.11

2,635,064.87

1,533,410.78

320,069.54 320 069.54

Note 10: Risk Management

Property and Liabilitv

The Township is exposed to various risks of loss related to torts; theft of, damage to, and

destruction of assets; errors and omissions; injuries to employees; and natural disasters. Health
benefits are provided through the State of New Jersey health benefits plan.

Property and Liability

The Township of Long Hill is a member of the Morris County Municipal Joint Insurance Fund.

This Fund is both an insured and self- administered group of municipalities established for the

purpose of providing certain low-cost insurance coverage for member municipalities in order to
keep local property taxes at a minimum.

The following coverages are offered by the Fund to its members:

a.) Workers' Compensation and Employers' Liability
b.) Liability Other Than Motor Vehicles
c.) Property Damage Other Than Motor Vehicles
d.) Motor Vehicle
e.) Public Officials' Liability/Employment Practices Coverage
f.) Environmental Coverage

As a member of the Fund, the Township could be subject to supplemental assessments in the event

of deficiencies. If the assets of the Fund were to be exhausted, members would become
responsible for their respective shares of the Fund's liabilities.

This Fund can declare and distribute dividends to members upon approval of the State of New
Jersey Department of Banking and Insurance. These distributions are divided amongst the
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Note 10: Rislt Mauagenent (Cont'd)

(Cont'd)

rrernbels in the sarre ratio as their individLral assesstneut relates to the total assesstnent of the

membership bocly.

The Deceurber 31,2014 audit report of the Fund is not filed as of the date of this repoft. Selected,

sunrmarized financial information for the lìuncl as of Deoember 31,2013 is as follows:

Mon'is CountY

Municipal Joint

Insurance Fund

$ 25,334,76Íl

Prsps:1y-alr{t-i¿þi-lily

'lotal Assets

Net Position

Total Revenue

Total Ììxpenses

Change in Net Position

Mernbers Dividencls

$ 9,645 s8l

$ t 5,621,2Í12

$ t 5,549,524

$ I1,158

$

lìinancial staternents for the lì'und are available at the Office of the Ilxecutive Director:

Morris County Municipal Joint Insurance Irund

PERMA Risk Managelllent Services
9 Campus Drive, Suite 16

Parsippany, New Jersey 01054
(201) 881-7632

New Jelsev n errr nl ovrn elrt Colnoen orr Trrstrrattce

The Township has electecl to l'und its New Jersey Unemploymeut Coupeusation Insut'auc;e unclet'

the "Benefit Reimbursentent Methocl". lJncler this plan, the Distl'ict is requirecl to reimbursc the

New Jersey Unemployrlent'lrust lrund for benefits paid to its former employees and clrarged to its

acco¡¡t with the State. The'lownship is billed quartcrly f'or amoutrts cltte to the Statc

The following is a sunllrary of Township and ernployee contributions, illterest earued and

r.eir-nburseurentsto the State for"benefits paid and the ending balance of the'l'owtlship's tt'ust filnd

for the current and previotts two years:

T'ownship/

Employee lutet'est Atnount
year Contributions Eal'ned Reirnbursed Ending Balauce

-0

s 11,824.82

18,940.91

10,378.53

$ 10.53

21.t5

22.99

s 22,591.63

15,439.35

11,696.30

3,780.9 1

I ,303.68
6,008.90

$2012

2013

2014
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bles and PNote 1l

Note 12

Note 13

Interfund
Receivable

Interfund
PayableFund

Current Fund

Anirnal Coutrol Fund

Other Trust Iìund

Parking I-ot and lracilities Utility Opelatiug lrund

Parking Lot and lracilities tJtility Capital Fund

$ 36,1 I 7.01 $ 36,1 I 7.01

The ipterfturcl receivable in the Other Trust F'und and the interfund payable in the Current Funcl

is clue to public defender receipts collected in Current lìund and has not yet been turned over to

tlie Other''I-rust Fund. The interfund receivable in the Current fìutld and payable in the Anirrral

Co¡trol Funcl is due to the statutory excess in the Aniural Control Funcl that has not yet been

turnecl over to the Current Fund. The interfund receivable and the interfuncl payable in the

Parking Lot and Facilities Funds is due to a cash advauce that has llot yet been turued over.

Apc! Jp-aqe-IrËLEud

The Township created an Open Space'lrust Fund with a tax levy of $.02 per $100 of assessecl

valuatio¡ in 1997 . 'l"he funds collectecl are uscd to acquire and maintailt opell space pro¡lcl1y irl

tlre Township. 'fhe balances in the Open Space Trust Funcl at Decembe r 31 ,2014 attd 2013 were

$ 1,713,688.90 ancl $l,l12,21 3.32, respective ly.

C o r¡qr- i t m e n ts-a¡d--Qs ut j u g,e-n e 19Ê

'lhe Township is periodically involved in variot-ts lawsuits arising in the trorllal course of
business, inclucling clairrs for property damage, personal itrjury, and various coutt'act disputes.

|i the opi¡io¡ of the General Counsel to the Township, payment of claims by the Townsltip, for

a¡rounts not ooverecl by insurance, in the aggregate, are uot expected to have a uraterial adverse

effect ou their financial position.

Amounts received or receivable from grantors, principally the federal and state goveruurents are

subject to regulatory requirements and adjustments by the agencies. Any disallowed claims,

inclLrcling amounts previously recognizecl by the'Iownship as revenue would constitute a liability

of the applicable funds. 'fhe amount,if any, of expenditLtres which may be disallowed by the

grantors cannot be determined at this time, although Township officials expcct such auroultts, if
auy, to be irnnlaterial.

$ 14,658.51 $

2,018.50

t9 3 80.00

2,018.50

14,658.5 1

19,3 {ì0.00
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Commitments and Contingencies (Cont' d)

Various tax appeals on assessed valuations have been filed against the Township and are

awaiting tax court decisions. The ultimate outcome and effect of such appeals have not been

determined; however, the Township Tax Assessor will aggressively defend the Township's
assessments. The Township has established a reserve for this contingency in the amount of
5499,123, which the Township believes is adequate to cover any potential liability.

Note 14: Economic Dependency

The Township receives a substantial amount of its support from federal and state governments.

A significant reduction in the level of support, if this were to occur, may have an effect on the
Township's programs and activities.
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Schedule I
TOWNSHIP OF LONG HILL

SCHEDULE OF OFFICIALS IN OFFICE AND SURETY BONDS
DECEMBER 31.2014

The followìng ofhcials were in office during the period under audit:

Name

Guy Piserchia

Brendan Rae

Guy Roshto

Bruce Meringolo

Comel Schuler, Jr.

Neil Henry

James Mangin
Leonard Ho

Cathy Reese

Joan Donat

James D. Bride
Annette Naylor
Donna Ruggiero

John R. Pidgeon

Greg Impink
Edward C. Tencza

Brett Trout
Michael Mazzeo

Paul Ferriero

Tom Sweeney

Mayor

Deputy Mayor

Committeeperson

Committeeperson

Committeeperson

Administrator

Chief Financial Officer (to 211114)

Chief Financial Officer (from 411l14)

Township Clerk, Registrar Vital Statistics

Tax Collector, Collector of Sewer Charges, Tax Search Officer
Magistrate, Municipal Court
Court Administrator
Deputy Court Administrator
Township Attorney
Building Inspector, Construction Offi cial
Fire Official
Tax Assessor

Police Chief
Engineer

Director of Public Works

Amount of
Bond

200,000.00

50,000.00

50,000.00

Name of Corporate or

Personal Surety

Selective Insurance Company

Selective Insurance Company

Ohio Casualty Insurance Company

(A)
(A)
(A)
(A)
(A)
(A)
(A)
(A)

(A)
(A)
(A)
(A)

(A)

(A) Covered under a $50,000.00 Public Employees Bond with the Morris County Municipal Joint Insurance Fund and $950,000.00 Public Employees Bond with the
Municipal Excess Liability Joint Insurance Fund.
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Ref.

TOWNSHIP OF LONG HILL
CURRENT FUND

SCHEDULE OF CASH

Regular Fund

Federal and State

Grant Fund

A-4

1 of2

s 128,83 8.64

43,037.11

Balance December 31, 2013

Increased by Receipts:

Tax Collector
Revenue Accounts Receivable

Sewer Charges Receivable

Sewer Overpayments

Appropriation Refunds

Due from State ofN.J. - Veterans'

and Senior Citizens' Deductions

Miscellaneous Revenue Not Anticipated

Due to:

State ofNJ - Building Surcharge Fees

State ofNJ - Marriage License Fees

Interest on Investments and Deposits

Due from Federal and State Grant Fund

Due from Other Trust Fund:

Public Defender Receipts

Interest

Due from Animal Control Fund

Due General Capitai Fund:

Interest

Federal and State Grants Receivable

Interest Earned

Unappropriated Reserves

A

$ 36,398,344.30

2,437,199.25

1,307,327.85

4,139.35

686,695.18

76,040.67

739,648.79

75,322.00

I,075.00
10,787.64

66,056.35

2,078.50

1,337.19

9,616.50

3,142.37

s 4,162,281.46

41,758,204.54

12,273.58

330.1 8

30,433.35

qP
N)è

45,920,486.00

$

171,87 5.7 5



Decreased by Disbursements :

20 1 4 Appropriation Expenditures

20 1 3 Appropriation Reserves

County Taxes Payable

Local School Taxes Payable

Regional School Taxes Payable

Accounts Payable

Refund of Prior Year Revenue

Due to Current Fund

Due from Federal and State Grant Fund:

Appropriated Reserve Expenditures

Due to General Capital Fund

Tax Overpayments Refunded

Sewer Overpayments Refunded

Third Party Tax Title Liens

Due tolfrom Other Trust Fund:

Interfund Returned

Open Space Trust Fund

Due to:

State ofNJ - Building Surcharge Fees

State of NJ - Marriage License Fees

TOWNSHIP OF LONG HILL
CURRENT FUND

SCHEDULE OF CASH
(Continued)

Regular Fund

s 14,231,784.44

5r7,087 .72

4,170,433.78

74,616,742.00

7,463,529.00

7,246.23

32,309.87

57,726.17

202,000.00

20,491.74

4,152.35

253,703.39

45,983.17

253,885.27

9,067.00

i,075.00

Ref.

Federal and State

Grant Fund

A-4

2 ofL

$ 66,056.35

$ 66,056.35

A

$ 47,827,216.53

l.J
qP
N)è

Balance December 3 1, 2074 s 4,093,269.47 s 10s,819.40



Increased by Receipts:

Taxes Receivable

2015 Prepaid Taxes

Interest and Costs on Taxes

Tax Overpayments

Third Party Tax Title Liens

Revenue Accounts Receivable - Tax Search Fees

Decreased by:

Payments to Treasurer

TOWNSHIP OF LONG HILL
CURRENT FTIND

SCHEDULE OF - COI,I,ECTOR

YEAR ENDED DECEMBER 3I. 2014

A-5

$ 36,398,344.30

$ 36,398,344.30

s 35,213,005.21

682,053.69

169,207.74

19,914.27

253,703.39

460.00



TOWNSHIP OF LONG HILL
FEDERAL AND STATE GRANT FTIND

SCHEDI]LE OF FEDERAL AND STATE GRANTS RECEIVABLE

Balance

Dec.31, 2013

2014 Realized

Revenue

$ 3,011.63

5,000.00

5,000.00

4,036.04

36,909.42

I ,01 3 .00

2014

Receipts

Transferred

from
Unappropriated

Reserve

A-6

Balance

Dec.31,2014

A

Grant

Body Armor Grant

Emergency Management Assistance (EMA) Funding

Highlands TDR Feasibility Grant

Morris County Historic Preservation Trust (2010)

Shade Tree Challenge Grant

NJDOT Grant - Gillette Schools Sidewalks

NJDEP Green Acres - Passaic Basin

Community Forestry Shade Tree Grant

Distracted Driving
Drunk Driving Enforcement

Clean Communities Program

Alcohol Education Rehabiliation Grant

s 2,646.74 $ 3,01 1.63 s 2,601.02

1 1,500.00

12,500.00

13,53 i.00
3,000.00

40,000.00

325,000.00

3,000.00

5,000.00

4,036.04

s90.80

36,909.42

422.20

$ 408,778.76 $ 54,970.09 $ 12,273.58 $ 40,343.25 S 411,132.02

$ 5,247.16

6,500.00

12,500.00

13,53 1.00

3,000.00

40,000.00

325,000.00

3,000.00

Ref. A

I
o\



Year

TOWNSHIP OF LONG HILL
CURRENT FUND

SCHEDULE OF TAXES RECEIVABLE AND ANALYSIS OF PROPERTY TAX LEVY

Collections

State of NJ

Veterans'

and Senior

Citizens'

Deductions2013 2014 Cancelled

S 3,199.26

s,311.71

s 73,0 85.5 8

Trans-

ferred to

Tax Title

Liens

s 42,400.49

$ 1 ,706 09

Balance

Dec.31,2014

1 .706.09

580,269.92

201 1

2012

2013

S

Balance

Dec.31,2013 2014 Lew

3,r99.26

1,0r7.80

596,67 0.09

606,887.1 5

Municipal Open Space Taxes

Local Tax for Municipal Purposes Levied
Municipal Library Tax
Acid: Additioiial Tax Levied

('
u (2,1s0.09) s 25,734.60

2014 s 36,253,210.04 $ 666,047.18

581,596.55

34,69t,408.66

s 36,045,76 i.08
90,097.07

1t7 ,351.89

$ 7 ,463,529.00
14,676,742.00

4,t14,707.0s
253,885.27

26,448,863.32

(2,1s0.09)

78,021.23

$ 36,253,210.04

25,734.60

\95,062.56

s 606,887.15 S 36,253,210.04 S 666,047.18 S 35,273,00s.2r S 7s,871.14 S 220,797.16 S 42,400.49 S 581,976.01

Ref. A

Analvsis of 2014 Property Tax Lew
Tax Yield:

General Purpose Tax

Business Personal Property Taxes

Added and Omitted Taxes (N.J.S. A. 54.4-63.l et seq.)

Tax Levy:

Regional High School Taxes

Local School District Taxes

County Taxes

Due County for Added and Omitted Taxes

A

s 4,101,390.86

13,3 i 6.19

9,r57 ,s29 .69

535,662.31

1tt,t54.72

I{

9,804,346.72

s 36,253,210.04



TOWNSHIP OF LONG HILL
CURRENT FUND

OF TAX TITLE LIENS

A

Ref.

A

A-8

s 297,334.61

42,400.49

$ 339,735.10

Balance December 31, 2013

Increased by:

Transfer from Taxes Receivable

Balance December 31, 2014



TOWNSHIP OF LONG HILL
CURRENT FL]ND

SCHEDULE OF REVENUE ACCOLINTS RECEIVABLE

Balance

Dec.31,2013

$ 3,648.71

Accrued In
2014

Collected by

A-9

Balance

Dec.3 1, 2014

$ 7,940.70

Licenses:

Alcoholic Beverages

Fees and Permits

Municipal Court:

Fines and Costs

Uniform Construction Code Fees

State of New Jersey

Energy Receipts Tax

Life Hazard Use

Tower Rental - Verizon

Tower Rental - AT&T Wireless

Playground Regi stration

Basketball Registration

Cable Franchise Fee

Great Swamp

Stirling Lake Registration

Utility Operating Surplus - Prior Year
Verizon Franchise Fees - FIOS

Reserve for Debt Payment

Long Hill Library Pension Reimbursement

$ 21,89 1 .00

120,897.45

131,645.03

164,788.00

Collector

$ 460.00

Treasurer

21,891.00

120,437.45

l2'7,353.04

164,788.00

$

1,354,573.00

t5,679.30

57,758.88

50,424.44

44,345.00

38,484.00

37,080.48

139,841.00

54,650.90

50,000.00

48,450.53

40,000.00

39,345.75

1,354,573.00

15,619.30

57,758.88

50,424.44

44,345.00

38,484.00

37,080.48

139,841.00

54,650.90

50,000.00

84,003.64

40,000.00

28,389.12

s 3,648.71 S 2,417,354.16 $ 460.00 g 2,437,199.25 $ 7,940.70

I\o

Ref. A A



TOWNSHIP OF LONG HILL
CURRENT FLIND

SCHE,DULE OF SEWER HARGES RECEIVABLE

1,307,321.85

3,087.46

8,210.00

A-10

$ 79,011.97

1,321,414.14

1,400,432.11

1,318,619.31

Ref.

ABalance December 31, 2013

Increased by:

Sewer Charges Levied

Decreased by:

Collections

Transfer to Sewer Charge Liens

Cancelled

Balance December 31, 201 4

$

A $ 81 8 r 2.80



TOWNSHIP OF LONG HILL
CURRENT FUND

SCHEDULE OF SEWER RGF, I,IENS RECEIVARI,E

Ref.

286.91

3,087.46

A-10a

$ -0-

3,3',74.31

$ 3,314.37

Balance December 31, 2013

Increased by:

Interest and Costs Accrued at Tax Sale

Transfer from Sewer Rents Receivable

Balance December 3 1, 201 4

A

$

A



A-il
I of 3

.TOWNSHIP 
OF I-ONG HILL

CURRENT FI.JND

SCHEDULE OF 2OI3 APPROPRIATION RESERVES
YEAR ENDED DECEMBER 31,2014

Balance

Dec.31,2013

Balance

After
Modification

Paid or
Charged

Balance

Lapsed

Administrative and Executive:
Salaries and Wages

Other Expenses

Communication Advisory Committee
Mayor and Council:

Other Expenses

Elections:
Other Expenses

Financial Administration:
Salaries and Wages

Other Expenses

Assessment of Taxes:

Salaries and Wages

Other Expenses

Collection of 'laxes:

Salaries and Wages

Other Expenses

Legal Services And Costs:

Other Expenses

Municipal Prosecutor:

Salaries and Wages

Engineering Services and Costs:

Other Expenses

Planning Board:
Salaries and Wages

Other Expenses

Board of Adjustment:
Salaries and Wages

Other Expenses

Zoning Officer:
Salaries and Wages
Other Expenses

Environmental Commission:
Salaries and Wages

Other Expenses

Shade Tree Commission:
Salaries and Wages

Other Expenses

Buildings and Grounds:

Other Expenses

Insurance:

Temporary Unemployment Insurance

Group Health Insurance

Health Benef it rüaiver

General Liability Insurance

Accumulated Absences

$ $11,361.47

14,738.21

59.1 8

I 1,361 .47

14,738.21

59.1 8

5,250.00

376.04

0.15

42,208.12

767.74
53.30

1,620.54

586.40

5,530.93

2,996.88

6,1 7l .00

0.27
4,704.68

0.28
3,370.69

11,664.44

t16,2t8.52
2,076.94
8,042.96
1,000.00

$ 11,827.75

20.96

5,250.00

42,030.93

519.32

5,530.93

1,731.92

3,700.50

2,287.50

893.83

9.49

s 11,361.47

2,910.46
38.22

5,250.00

376.04

0.1 5

42,208.12

767.74
53.30

1,620.54

s86.40

5,530.93

2,996.88

6,171.00

0.27
4,704.68

0.28
3,370.69

1.00

846.00

t8,870.46

376.04

1.00
846.00

0.78
10.00

0.78
r 0.00

1,500.00

1,000.00

767.74
53.30

1,620.54

67.08

1,264.96

2,470.50

0.27
2,417.18

0.28

2,476.86

0.15
177.19

L00
836.51

0.78
10.00

1,s00.00
1,000.00

1,500.00

1,000.00

18,870.46 16,215.14 2,655.32

11,664.44

t16,2t8.52
2,076.94
8,042.96
I,000.00

11,664.44

116,218.52

2,076.94
8,042.96
1,000.00
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TOWNSHIP OF LONG HILL
CURREN'T FUND

SCHEDULE OF 2OI3 APPROPRIAI]ON RESERVES
YEAR ENDED DECEMBER 3I. 2014

(Continued)

Balance

Dec.3l,2013

Balance

AÍÌer
Modification

Paid or
Charged

Balance

Lapsed

Public Safety:

Aid to Volunteer Fire Companies

Fire Prevention (Uniform Fire Safety:

Other Expenses

Police:
Salaries and Wages

Other Expenses

Purchase of Police Vehicles
Emergency Management:

Salaries and Wages

Other Expenses

Municipal Radio and Communications:
Other Expenses

Municipal Court:
Salaries and Wages

Other Expenses

Streets and Roads:

Road Repair and Maintenance:
Salaries and Wages

Other Expenses

Street Lighting
Fleet Maintenance:

Other Expenses

Sanitation:
Garbage and'Irash Removal - Contractual
Sewel System:

Salaries and Wages

Other Expenses

Health and Welfare:
Board of Flealth:

Other Expenses

PEOSHA:
Other Expenses

Recreation and Education :

Parks and Playgrounds:
Salaries and Wages

Other Expenses

Stirling Lake Recreation Facility:
Salaries and Wages

Other Expenses

Celebration of Public Event, Annìversary, or lloliday:
Other Expenses

Senior Citizens' Transportations :

Salaries and Wages

Other Expenses

Salary Adjustment Account:
Salaries and Wages (Adjustment)

$ 11,085.31 $ 11,085.31

13,145.32 13,145.32

84,048.02
41,219.s5
12,336.25

0.74
1,859.96

4,s35.76

0.22
1,362.52

0.33

54,791.49

29,411.79

43,680.20

78,998.23

104,629.63

29,863.00

0.42

3,970.00

0.54
8,857.70

1,641.84

3,61 8.84

2,Q73.77

0.23

3,256.58

38,743.00

84,048.02
41,219.55

12,336.25

0.74

1,859.96

4,535.76

0.22

1,362.52

0.33

54,791.49

29,411.79

43,680.20

71,998.23

104,629.63

29,863.00

0.42

3,970.00

0.54
8,857.70

g 4,827.09

12,905.60

34,174.51

12,183.52

619.29

1,224.87

337.79

49,341.77

16,3 53.30

33,510.53

s1,256.49

29,583.50

2,619.59

282.87

92.91

6,2s8.22

239.72

84,048.02

7,045.04
152.73

$

1,641.84

3,618.84

0.74

1,240.67

0.23

6.58

3,3 10.89

0.22

1,024.73

0.33

5,449.72

13,058.49

10,169.67

20,7 41.7 4

r04,629.63
279.50

0.42

3,970.00

0.s4
6,238.11

t,64t.84
3,335.97

1,980.862,073.77

0.23

3,256.58

38,',143.00

3,250.00

38,743.00
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TOWNSHIP OF LONG I-IILL
CURRENT FUND

SCHEDI-Il-ì] OF 2013

State Uniform Construction Code:

Construction Official:
Salaries and Wages

Other Expenses

Unclassified:
Utilities:

Gasoline
Electricity
Telephone
Natural Gas

Heating Fuel
Water

MIS Management Information Systems:

Other Expenses

Condo Services Act
Statutory Expenditures:

Contributions to Social Security System (O.A.S.l.)
LOSAP

$

YEAR ENDED DECEMBER 3I, 2OI4
(Continued)

IATION RF,SF,RVF,S

Balance

Dec.3l 2013

Balance

After
Modification

Paid or
Charged

Balance

Lapsed

0.r5
2,368.40

12,380.39

'1.309.52

5,248.28
105,000.00

0.15

2,368.40

12,380.39

r,309.s2

5,248.28
105,000.00

s 332.71

0. l5
? o?5 Ág

24,843.80
81,703.75

10,202.52

11,083.23

2,752.33

473.74

I,685.02
1,309.52

$ $

34,063.45
107,227.7s

1 1, 1 73.86

20,412.68
3,813.45
5,845.92

34,063.4s
107,227 .75

r r,r73.86
20,412.68
10,813.45

5,845.92

9,219.65
25,524.00

9',71.34

9,329.45
8,061 . 12

5,372.18

10,69s.37

Ref.

Analysis of Balance at December 31. 2013:

ljnencumbered A
Irncumbered A

s,248.28
10s,000.00

$ 1,143,002.07 $ 1,143,002.07 s s17,087.72 S 62s,914.35

s 969,415.82
173,586.25

$ I,r43,002.07



SCHEDULE OF LOCAL DISTRICT TAXES PAYABLE

A-12

$ 14,616,'.142.00

$ 14,616 ,142.00

A-13

s 7,463,529.00

s 7,463,529.00

TOWNSHIP OF LONG HILL
CURRENT FUND

YEAR ENDED DECEMBER 31,2014

Increased by:

Levy - Calendar Year 2014

Decreased by:

Payments to Local School District

CURRENT FUND
SCHEDULE OF REGIONAL SCHOOL DISTRICT TAXES PAYABLE

YEAR ENDED DECEMBER 31.2014

Increased by:

Levy - Calendar Year 2014

Decreased by:

Payments to Regional School District



TOWNSHIP OF LONG HILL
FEDERAL AND STATE GRANT FLIND

SCHEDULE OF APPROPRIATED RESERVES

Balance

Dec.3l,2013

5,077.83

5,457.99

14,794.90

11,028.80

19,579.',|7

14,031.52

19,908.33

4,3 0 1 .00

40,618.00

16,97 5.00

3,000.00

24,296.13

325,000.00

3,000.00

Transferred

from
2014 Budget

Appropriation

$ 5,000.00

4,036.04

36,909.42

I ,0 1 3.00

5,000.00

3,01 1 .63

Paid or

Charged

$ 5,000.00

1,726.04

10,271.15

8,994.95

2,364.90

15,r95.45

406.2s

A-14

Balance

Dec.3l,2014

$ 7,387.83

32,095.66

6,812.95

73,664.00

7,395.95

14,031.52

19,502.08

4,301.00

40,678.00

16,97 5.00

3,000.00

10,529.20

325,000.00

3,000.00

Distracted Driving
Drunk Driving Enforcement Fund

Clean Communities Program

Alcohol Education and Rehabilitation Fund

Emergency Management Grant

New Jersey Department of Community Affairs -
Body Armor Grant

Bulletproof Vests - Federal

Highlands TDR Feasibility Grant

Morris County Historic Preservation Trust

Morris County Historic Preservation Trust

Comcast Communication Equipment Grant

Shade Tree Challenge Grant

NJDOT - Gillette Schools Sidewalk

NJDEP Green Acres - Passaic Basin

Community Forestry Tree

13,766.93

s 507,129.27 $ 54,970.09 $ 57,726.17 s 504,373.19

A A

Paid by Current Fund S 57,726.17

$

Ref.

I

è



SCHEDULE OF IATED RESERVES

A-15

Balance

Dec.31,2014

TOWNSHIP OF LONG HILL
FEDERAL AND STATE GRANT FUND

Balance

Dec.31,2013
Cash

Received

Budget

Revenue

Realized

Drunk Driving Enforcement Fund

Alcohol Education and Rehabilitation Fund

Body Armor
Bulletproof Vests

Clean Communities

Recycling Tonnage Grant

$ 1,547 .20 $ 1,548.15

$ 422.20

3,01 1 .63

7.39

17 ,863.74
11,022.41

36,909.42

11,022.69

$22,488.13 $30,433.35 $ 40,343.25 $12,578.23

Ref. A A

$ 0.9s

422.20

3,011.63

7.39

19,045.68

0.28



TOWNSHIP OF I,ONG HILL
COLINTY OF MORRIS

2014
TRI]ST FUNDS



B-4
'TOWNSHIP OF I-ONG I.IILL

TRUST FUNDS

SCHEDIJLE OF CASH - TREASURER

Ref. Animal Control Fund Other Trust Funds

Balance December' 3 l, 2013

Increased by Receipts:

Animal Control Fees

State Registration Fees

Miscellaneous and Late Fees

Developers Escrow

Reserve for Municipal Open Space:

Open Space Tax Levy

Deposits and Interest

Reserve for Flistorical Preservation:

Historical Preservation Tax Levy

Deposits

Road Opening

Parking Offense Adjudication Act Fees

Recycling

COAI'I

Uniform Fire Safety Deposits

Recreation

Beautification Program

Due to/from Current Fund:

Interfund lleturned

Interest Earned

Shade Tree Donations

Accumulated Absences

Snow Removal

Unemployment Insurance Deposits

Tax Sale Premiums

Special Law Enforcement

Decreased by Disbursements:

State Registration Fees

Expenditures Under R.S. 4: 19-15.1 I
Due to Current Fund

Developers Escrow Refunds/Fees

Open Space Trust Expenditures

Ilistorical Preservation Expenditures

Road Openings

Shade Tree Expenditures

Recreation

Snow Removal

State Unemployment Insurance

COAH

Recycling Expenditures

Tax Sale Premiums

Beautification Program

B $ 41,186.9r

21,166.0',7

62,352.98

16,685.87

$ 298,468.85

190,413.9s

41,680.63

$ 3,102,699.',l3

888,777.04

3,991,476.77

1,3s6,4r1.90

$ 1s,582,80

1,35',7.20

4,081.29

144.78

63,471.32

4,800.00

4,000.00

62.00

9, r 88.75

14,605.35

2,426.00

43,434.10

500.00

45,983.17

1,337 .19

2,400.00

1,000.00

4,395.60

10,401.52

150,200.00

8.61

1,353.60

5,7 15.77

9,616.s0 1,337 .19

229,440.73

230,619.00

392,623.03

9,200.00

2,725.00

37,820.01

26,132.12

11,696.30

321,838.50

4,845.00

87,000.00

1,135.02

BBalance December 31, 2014 s 4s,667.tl $ 2,635 ,064.87



B-5

TOWNSHIP OF LONG HILL
ASSESSMENT TRUST FUND

ANALYSIS OF CASH

YEAR ENDED DECEMBER 31 2014

NOT APPLICABLE
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TOWNSHIP OF LONG HILL
ANIMAL CONTROL FUND

OF RESERVE FOR ANIMAL CONTROL FUND

Ref.

BBalance December 31, 2013

Increased by:

Animal Control Fees:

Animal Control License Fees Collected

Miscellaneous and Late Fees

Decreased by:

Expenditures Under R.S. 4: I 9-1 5. I 1

Statutory Excess Due Current Fund

Balance December 31, 201 4

License Fees Collected

Year

$ 15,582.80

4,081.29

$ 31,687.20

19,664.09

51,351.29

20,348.69

_$__3 1,002.69_

5,115.17

14,632.92

B

Amount

2012

2013

$ 15,648.00

15,354.60

Maximum Allowable Reserve $ 31,002.60



TOWNSHIP OF I-ONG HILL
COTINTY OF MORRIS

20t4
GENERAL CAPITAL FUND



TOWNSHIP OF LONG HILL
GENERAL CAPITAL FUND

SCHEDULE OF CASH

$ 1,652,000.00

2,018,782.00

25,120.00

3,142.37

202,000.00

590,000.00

3,695,496.15

40,000.00

3,142.37

c-2

$ 781 ,004.93

4,491,044.37

5,272,049.30

3,738,638.52

$ 1,533,410.78

Ref.

CBalance December 3 1, 2013

Increased by:

Proceeds from Bond Anticipation Notes Issued

NJ Environmental Infrastructure Trust Loan Receivable

Sewer Contributions

Due Current Fund:

Interest Earned

Interfund Returned

Received from Current Fund Budget Appropriation:
Capital Improvement Fund

Decreased by:

Improvement Authorization Expenditures
Due to Current Fund as Anticipated Revenue

Reserve to Pay Debt Service

Due Current Fund - Interest

Balance December 31, 201 4 C



TOWNSHIP OF LONG HILL
GENERAL CAPITAL FLIND

ANALYSIS OF CASH

Receipts Disbursements Transfers

Balance

(Deficit)
Dec. 31,2014

s 295,960.85

191 ,658.98

356,108.26

65,331.56

521,865.74

6t ,027.21
276,250.89

1 8,093 09

Fund Balance

Capital lmprovement Fund

NJ Department of Transportation Grant Receivable
NJEIT Receivable - 2010

NJEIT Receivable - 2014

Due from Cunent Fund

Reserue for:

Payment of Debt Seryice

Sewer Contributions

FEMA
NJ Department of Transportation Grant Receivable

Preliminary Costs

Encumbrances

Ord. No. lmprovement Description

Balance Bond
(Deficit) Anticipation

Dec. 31.2013 Notes

s 399,317.52

154,233.29
(38,970.00)

(351,773.00)

(202,000.00)

138,000.27

249,116.43

202,000.00

38,970.00

93 15

261,906.64

t0,1 16.00

86,1 48.09

I 0,000.00

43,899.75

(10t,762.17)
8,292.77

6,476.99

7,835.85

(274,259.s8)

202,367.33

(57 1,8s8. 1 7)

502,853.77

Budget
Appropriation

s 590,000.00

Other

s 23 1,073.00

1,787,709.00

205,142.37

2s,120.00

lmprovement
Authorizations

s 83,717.22

24,916.61

I,557.28

37.1 10.00

Other

s 3,142.37

40,000.00

s 43,\42.37

From

s 302,924.00

554,000.00

3,343,000.00

I 64,3 88.00

1 84,000.00
38,970.00

93.15

2,987.87

159.77

I 
"265.92

3,730.64

199,567.33

15"23t.75

1,225,600.82

36,077.00

26,670 31

s 199,567.33

1,42s.69

38,970.00

3,343,000.00

348,388.00

822,347.00

34,577.00

To

212-07

229-08

250-09

265-10

270-10

280-l I

283-1 I

284-11

287-11

304-12

3 l 5-13

320-13
1aa 11

329-14
331-14

332-14

Various Improvements

Various Improvements

Sewerage Syslem

Various Improvements
Various Improvements

Refunding Bond Ordinance
Acquisition of Equipment

Acquisition of Equipment

Acquisition of Equipment

Purchase of Communication Equipment

lmprovement ofMain and Central Avenue

Road/Drainage Improvements
Various Improvements

Sanitary Sewer Improvements

Acquisition of Equipment

Various Improvements

Various Improvements

( 1 20,700.00)
( 1,555,29 1.00)

93.15

98,000.27

I 09,94 1 .58

1 8,000.00

1.310,298.34 1,310.298.34

17s,201.60

10,1 16.00

61,231.48

8,442.72

6 7Rq 75

(101,762 17)

7,835.85

(280,990.22)

8,1 33.00

5,211.07

s 1,652,000.00

3,000.00

2,800 00

708,80 L 82

437,522.21

I,595,533.44

251,283.79

5 r 9,425.80

16"483.91

s 781,004.93 S 1.652.000.00 $ 590.000.00 s 2.249.044j7 S 3.695.496.15 s 6,098,66651 S ó,098,666.51 S 1,533,41078

o
I(¿)



TOWNSHIP OF LONG HILL
GENERAL CAPITAL FUND

SCHEDULE OF DEFERRED CHARGES TO FUTURE TAXATION - LTNFLINDED

Expenditures

s 101,762 17

280,990.22

c-4

Unexpended

Improvement

Authorizations

$ r 9,009 78

1,r57,000 00

681,423.00

s 2,213,s41.04

3s6.108 26

s 1,8s7.43218

Balance

Dec 31,2013

s 101,762.17

300,000.00

38,970 00

1,652,000 00

4,s00,000.00

2014

Authorizations

Funded by

NJ

Environmental

Infrastructure

Trust Loan

$ 3,343,000 00

Improvement

Authorizations

Cancelled

Balance

Dec. 31,2014

g 101,762 11

300,000 00

Bond

Anticipation
Notes

Analvsis of Balance December 3 l. 2014

Ord

No.

2t0-t0
287-11

304-12

3 15-r 3

322-13

332-14

Improvement Description

Refunding Bond Ordinance

Purchase of Communication Equipment

Improvement of Main and Central Avenue

Road,iDrainage ImproYements

Sanitary Sewer Improvements

Various Improvements

$ 38,970 00

1,6s2,000.00

1,1 57,000.00

681,423.00

$ 1,6s2,000.00

Improvement Authorizations - Unfunded

Less: Unexpended Proceeds ofBond Anticipation Notes Issued:

Ordinance # 315-13

Ref.

$ 681.42r 00

s6,592,732 1'7 S 681,423 00 $ 3,343,000.00 $ 38,970.00 $3,892,185.17 S1,652,000 00 S 382,75239 S 1,857,432'78

C

Analvsis of Unexpended Improvement Authorizations

C

o
Iè



c-5

Ordinan@

Dâte Amount

Bãlãn.. Dc. 1l ?013

TOWNSHIP OF LONC HILL
GENERAL CAPITAL FUND

SCHEDULE OF IMPROVEMENT AUTHORIZATIONS

2014 Authonzations

Dcfcrrcd Chargcs

Capital
Improvc-

to Futurc

Taration

Rcscrc for
Scrc¡

Rcscrvc for
FEMA

No

2t2-07

22948
247-09

Ord.

250-09

265-t0

2E0-l I

283-l r

284-l I

2E7-t I
304-t2
3t5-13

320-t3
322-t3
329-14

331-t4

332-t4

ImDrovcmcnt DcscnDtion

Ccncral Improvcmcnß:

Various Improvemcnts

Varìous Improvcmcnts

ImprovemcnE to thc Seihrt
Scwcragc S],stcm

Vùious Improvemcnts

Various Improvemcnts

Acquisition of Equipmcnt

Acquis¡tion of Equipmcnt

Acquisition of Equipmcnt

Pu¡chasc of Communietion Equlpmcnt

Improvcmcnt of Main æd Ccntml Avcnuc

RGd/Drainagc Improvcmcnts

Various Improvcmcnts

SaniÞn S6'cr lmprovcmcDts

,Acquisition of Equipmcnt

Various lmprovcmcnts

Various Imp¡ovcmcnts

091 12/07

0612510E

s I,tE0.100 00

1.150.000 00

$ 261.906.64

r0.l t6 00

Fund Paid or Balancc Dæ. 3 l. 20 14

Fundcd Unfundcd mcnt Fund Bâlancc Unfundcd Cont¡ibùtions Contribuhons Chargcd Canætlcd Fundcd Unfundcd

$ 86.?05.04 175.20r.60

10.t16.00

S

07/08/09

0E/12109

07/141 to
05/l t/t I

08/t't/tl
08t17/|
09t07 /t I

06t21 /t2
07t08/t3

09/l l/13
t2ltl/t3
06/lI/t4
06/25il4
06/2slt4

2.000.000.00

541.000.00

300,800.00

26.000.00

44.000.00

I r4.450.00

350.000.00

60E.000.00

1.735.000.00

526.137.00

4.500.000.00

34E.3E8.00

822.341.00

7t 6.000.00

86. t4t.09
10.000.00

8.292.77

6.476.99

7.E35.85

202.367.33

502.t53.77

s 2i.740 42

38_970.00

1.080_t4t.83

24.916.6t 61.23Ì.4E
).557 .2t 8-442.72

37.1 10.00 6.78975
8 t33 00 s 159 77

5.21 1.07 1.265.92

7.E35.E5

6.730.64 S 19-009.78

2.E00.00 238.537.33

724.033.57 356-10E.26

437.522.21 65-33 L56
2.82t.134.26 521.E65.74 1.157.000.00

s 164.388.00 $ 1E4.000.00 2E7-360't9 6t-027.21

s 302.924.00 546.096.1 I 276.250.89

$ 6E1.423.00 16.483.91 t8,093.09 68t.423.00

4.500.000.00

$ 519.423 00

34.577 00

s ì.139.897. t9 $ 5.644.E52.25

cc
s i54.000 00 s 302.924.00 $ 6il.423.00 s 164.3E8 00 $ tE4.000.00 s 5.00i.794.49 $ 239.963 02 $ 1.2r2.185.89 S 2-213.541.04

Rcf c c

Cæh Disburscmcnß

Encumbræccs Pa!ablc

s 3.695.496.15

1.310.296.34

$ 5.005.794.49

Fund Balancc

Capiþl lmprovcmcnt Fund

Dcfcficd Chargcs to Fufurc Taxation - Unfundcd

s 199.56?.33

t.425.69

3t.970.00
s 239963.01

o
I



TOWNSHIP OF LONG HILL
GENERAL CAPITAL FUND

SCHEDULE OF CAPITAL IMPROVEMENT FTJND

Ref.

s 1,425.69

590,000.00

c-6

s 154,233.29

591,425.69

745,658.98

554,000.00

$ 191,658.98

Balance December 31, 2013

Increased by:

Improvement Authorizations Cancelled

Due from Current Fund:

Current Fund Budget Appropriation

Decreased by:

Appropriated to Finance Improvement Authorizations

Balance December 31, 2014

C

C
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TOWNSHIP OF LONG HILL
GENERAL CAPITAL FLIND

ILE OF BOND A\'ÍTTTìID A "|-TA\T \Tr\'T'ES D A \,/ A E I D

YEAR ENDED DECEMBER 31. 2014

Date of

Ord.

No. Improvement Description

Issue of
Original

Note

6112114

Interest

Rate Issued

Balance

Dec. 31,2014

315-13 Various Improvements

Issue Maturity

6112114 6l12lt5 0.57% $ 1,652,000.00 $ 1,652,000.00

s 1,652,000.00 $ 1,694,004.00

CRef.

o
I{



General Bonds of2007 2ltsl07 $ 6,4s0,000.00

General Refunding Bonds of2007 3115/07 3,205,000.00

General Bonds of2011 7ltgltl 3,684,000.00

General Refunding Bonds of 2011 7l27l11 1,91s,000.00

Purpose

Date of
Issue

Original

Issue Date

a1sl15-19
zl15120-26

211st27

2115115

2/15/16-17

2115ll8-19

2115120

7115115-17

7 /1s/18-2r
7/1s/22

7lt5l23
7 tlsl24-2s

7lt5126

7 ltsl27 -30

7lrsl31

Amount

s 37s,000.00

400,000.00

375.000.00

290,000.00

285,000.00

280,000.00

28s,000.00

Interest

Rate

4.00%

4.00%

4.00o/o

4.00%

4.00%

4.00%

4.00%

TOWNSHIP OF LONG HILL
GENERAL CAPITAL FLJND

SCHEDULE OF SERIAL BONDS PAYABLE

Maturities of Bonds

Outstanding Dec. 31, 201 4

c-8

Balance Balance

Dec.37,2074Dec. 31 2013 Matured

s 5,250,000.00 $ 200,000.00 s 5,050,000.00

1,99s,000.00 290,000.00 1,70s,000.00

3,484,000.00 200,000.00 3,284,000.00

625,000.00 625,000.00

$ 11,354,000.00 s 1,315,000.00 $ 10,039,000.00

200,000.00

200,000.00

200,000.00

200,000.00

200,000.00

200,000.00

200,000.00

84,000.00

2.50o/o

3.00o/o

3.125%

3.25o/o

3.50%

3.6250/o

4.00Yo

4.00o/o

Ref. C C

o
I

oo



_l.QWNStil ll oh LQNç I-LIll"

C-ENllì 1. CAIll,tAL hlj-Nll
RT] I

Sche dule o1'Principal and Interest Paym-e nts Outstanding Deccmþer 3 I ' 201 4

'h'usf l-oau - 2-010 lssue

N.I

cr-9

I ol'2

$B 1,250,016.98

72,813.55

s 1,177,203.43

IìeI.

Ilalarrce Decembet' 3 1, 2013

Decreascd by:

Principal Matuled

Balance l)eceurbet' 3 l, 20 1 4

C

C

Payment

Numbcl

l)ue
Date Principal Intelesl

l,oan
Ilalaucc

l0
ll
12

l3
t4
l5
t6
17

18

19

20

21

22

23

24

25

26

27

zõ

29

30

3l
32

33

34

35

36

37

38

39

02l0vt5
08/0r/r5
02t0Ut6
08/01/16

02101/17

0810t/17

0210U18

08/01/ I 8

02101119

08/01/19

0210t/20

08101/20

0210t l2t
0810112t

0210U22

0810U22

0210U23

08l0v23
0210v24

08t0v24
0210U25

08101/2s

02101/26

08101126

02101127

08101127

0210v28

08101128

0210v29
08101129

fì I5,000.00

6,462.50

6,462.s0

6,087.50

6,087.50

5,712.50

5,7 12.50

5,3 3 7.50

5,337.50

4,837.50

4,837.50

4,437.50

4,437.50

3,937.50

3,937 .50

3,637.s0

3,637.50

3,237.50
ì ??7 50

2,837.50

2,837.s0

2,437.50

2,437.50

1,937 .50

1,937.50

1,500.00

1,500.00

1,000.00

r,000.00

500.00

500.00

ti 310,000.00

310,000.00

295,000.00

295,000.00

280,000.00

280,000.00

265,000.00

265,000.00

245,000.00

245,000.00

225,000.00

225,000.00

205,000.00

205,000.00

t 85,000.00

185,000.00

165,000.00

165,000.00

r45,000.00

145.000.00

r25,000.00

125,000.00

r00,000.00

r00,000.00

75,000.00

7s,000.00

50,000.00

50,000.00

25,000.00

25,000.00

$

r5,000.00

15,000.00

20,000.00

20,000.00

20,000.00

20,000.00

20,000.00

20,000.00

20,000.00

25,000.00

25,000.00

25,000.00

25,000.00

25,000.00

$ 3 r0,000.00 $ì 107,800.00
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].OWNSHIP OIì I,ONG IIII,I,
CAPI'f

SCFIEDULË OF N.] ENVIRONMENTAL ITRAS]]ìTJCTURE LOANS PAYAI]I,E #I

Schedule of Princi

(Continued)

Iìund Loan - 2010 Issue

Deccmbel

Payrnent

Number

Due

Date Principal

Loan

Balance

$ 19,271.18

38,542.37

19,2'71 .18

38,542.31

19,211 .18

38,542.31

19,21 1 .18

38,542.31

19,271 .18

38,542.37

19,271 .18

38,542.31

19,211 .18

38,542.31

19,211.18

38,542.31

19,211 .18

38,542.31

19,21r.18

38,542.37

19,211.18

38,542.37

19,21 | .18

38,542.31

19,21 1 .18

38,542.37

19,271 .18

38,542.31

19,211 .18

38,542.55

s 861,203.43

861,203.43

841,932.25

809,3 89.88
'/90,t18.10

1 51 ,51 6 .33

732,305.15

693,162.18

614,491.60

635,949.23

616,618.05

578,135.68

5 5 8,864.5 0

520,322.13

501,050.95

462,508.58

443,231.40

404,695.03

385,423.85

346,881.48

321,610.30

289,061.93

269,196.7 5

231,2s4.38

211,983.20

113,440.83

154,169.65

115,621.28

96,356.10

51 ,813.13
38,542.55

$

10

11

12

13

14

15

16

11

18

1q

20

21

22

23

24

25

26

27

28

29

30

3l
32

JJ

-t+

35

36

37

38

39

02101115

08/0 1/1 5

02101116

08/01/16

02101111

08101111

02101118

0B/0 1 /1 I
02101119

08t01119

02101120

08101120

02101121

08101121

02101122

08101122

02101123

08t01t23

02101124

08101124

0210U25

08101125

02101126

08101126

02101121

08101121

02101128

08101128

02t01129

08101129



LO\LNSI_rIP Orr LoNclll LL.
gljNli l{41.e4l]1'AL,l:U N I)

SCllþDtJI-E OI NJ IINVI

Rcf.

C-9a

I of'2

$ì 3,343,000 00

85,525.42

$ 3 ,257 .47 4 .s8

Inclcased by:

I-oan l)rooeeds

Decreascd by:

Principal Matr.rrcd

Ilalancc l)cceniber 3 l, 20 1 4

Paymcnt

Nuurber

C

Schecluþ-ir! lurç¡pal alld Lrtclest Payments Q-lrtstandillg Deccmtrcr 3 I . 20121

'l'rust Loau - 201'l lssue

f)uc
Date Plincipal I ntcr est

Loar.r

Balance

02101/ts

08/0 1/l s

02/0t/16
08i0 I /1 6

02t0U17

08t01/17

02/01/t8
08/0 I /l 8

02/0t/19
08/01/19

02t01t20

08/0 t t20

02/0t/21

08/0r/2t
02/01/22

08/01122

02t01/23

08t01/23

02t01124

08101/24

02/01/2s

08/0t/25

02/01/26

08/01/26

02/0t 127

08t0t/27
02101/28

08/0 l /28

02101/29

08101129

02/0t/30
08/0 l/30
02/0t /31

08/0 l i3 I

02tot t32

08/01132

02/01t33
08/0 1 /33

30,000.00

30,000,00

30,000 00

30.000.00

35.000 00

3s.000 00

40,000 00

40,000.00

40,000.00

45,000 00

45,000.00

45,000 00

s0,000.00

50,000 00

50,000.00

5 5,000.00

ss,000 00

55,000.00

60,000.00

1s,359.38

15,359.38

14,909.38

r4,909.38

14,459.38

t4,459.38

13,709.38

13,709.38

t2,959.38

12.959 3I
12.084 38

12.0tì4 38

I 1.209.38

r 1.209.38

10,209.38

10,209.38

9,209.38

9,209 38

8.209.3 8

8,209.3 8

7,084.38

7,084.3 8
(r,409.3 8

6,409 38

5.734 38

5,734.38

4,984.3 8

4.984.38

4.234.38

4,234.38

3.484 38

3.484.3 8

2.(r59.3 8

2.(r59.3 8

1,834 38

l,834.38

975.00

97s.00

820,000.00

820,000,00

790,000 00

790,000.00

760,000.00

760.000 00

730,000 00

730,000 00

700,000.00

700,000.00

665,000.00
(r65,000.00

630,000 00

630.000 00

s90.000 00

s90.000 00

ss0,000 00

550,000 00

5 r 0,000.00

s r 0,000.00

46s,000.00

46s,000.00

420,000.00

420,000 00

37s,000.00
375,000.00

32s,000.00

325,000.00

27-5,000 00

275,000 00

22s,000.00

225.000.00

170.000.00

l 70.000.00

l r s,000 00

l 1s.000 00

60,000 00

60,000.00

$

1

2

)

4

5

6

7

8

9

l0
ll
12

l3
t4
15

t6
1'7

l8
t9
20

2l
22

23

2tl
IJ
26

27

29

30

33

34

3s

36

3'7

Jò

39

40

$

$

fì 3 19,437.68lì 820,000.00
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GENERAI- CAPITAL FUND_

SCHEDI]LE OF NIII,NVIIìONMENTAL IN IIR ASI-RI ]CTì ]RE I,OANS P ARI ,F, /J?-

(Continued)

Sçlrçduþ-sf-Barrcl p aL lêv nelrlc-Autslerldiryl)eççlrþçl' 1-2Q 14

Eurr c[qal-_2 q 1-41$!ç.

Payment

Numbet'

Due

Date Principal

Loau

Balance

2lt 1201s

81112015

2/112016

8il12016
21112011

81112017

2/112018

8lll20t8
2^12019
8/U20t9
21112020

81112020

2t112021

8t11202t

21112022

81112022

21112023

81112023

?1112024

8/U2024
2111202s

81112025

21112026

8t112026

2/1/2027

81112027

21112028

81U2028

2/112029

8t112029

21112030

81112030

21112031

8111203t

21112032

81112032

211/2033

81112033

42,762.71

85,525.42

42,762.11

85,525.42

42,762.11

85,525.42

42,762.11

85,525.42

42,162.71

85,525.42

42,762.71

8s,525.42

42,762.71

85,52s.42

42,762.71

85,525.42

42,162.71

8s,525.42

42,762.11

8s,525.42

42,162.71

8s,525.42

42,762.71

85,525.42

42,162.71

85,525.42

42,762.71

85,s25.42

42,762.71

85,525.42

42,762.11

8s,525.42

42,762.71

85,525.42

42,762.71

85,525.42

42,7 62.71

85,525.53

2,431,474.58

2,394,711.87

2,309,186.45

2,266,423.74

2,180,898.32

2,138,t35.61

2,052,610.19

2,009,847.48

1,924,322.06

1,881,559.35

1,796,033.93

1,753,271.22

1 ,667 ,7 4s .80

1,624,983.09

1 ,539,451 .67

1,496,694.96

1 ,411 ,t 69 .s4

1,368,406.83

1,282,881.41

I ,24Q ,1 18 .7 0

1 ,1 54,593 .28

I,t r 1,830.s7

1 ,026,305. I 5

983,542.44

898,017.02

8ss,254.31

769,728.89

726,966.18

641,440.76

598,678.05

st3,152.63
470,389.92

3 84,tì64.50

342,t01.79
256,576.37

213,813.66

128,288.24

85,525.53

$

2

3

4

5

6

l
8

9

10

lt
12

l3
14

15

lo

11

I8
19

20

21

22

l-t

24

25

26

21

28

29

30

31

32

-l -)

34

35

36

37

38

39

$

s 2,437,474.58



TOWNSHIP OF LONG HILL
GENERAL CAPITAL FTIND

ANI)AñLI Dnf tt D AD D ln

Balance

Dec.3l,2013

$ 101,762.17

300,000.00

38,970.00

1,652,000.00

4.500.000.00

lTt t^D t7l DI TT tÔolATD

20r4
Authorizations

$ 68 1 ,423.00

Bond

Anticipation
Notes Issued

$ l,6s2,000.00

NJ

Environmental

Inf¡astructure

Trust Loan

$ 3,343,000.00

Improvement

Authorizations
Cancelled

$ 38,970.00

c-r0

Balance

Dec.31,2014

101,762.17

300,000.00

1 ,I 57,000.00

681.423.00

Ord.

No. Improvement Description

Refunding Bond Ordinance

Purchase of Communication Equipment

Improvement of Main and Central Avenue

Road/Drainage Improvements

Sanitary Sewer Improvements

Various Improvements

270-10

287-11

304-12

3ls-13
322-13

332-14

$

s 6,s92,732.17 $ 681,423.00 $ 1,652,000.00 $ 3,343,000.00 $ 38,970.00 5 2,240,18s.t7

o
I



TOWNSHIP OF LONG HILL
COLINTY OF MORRIS

2014
FI]ND



D-5

TOWNSHIP OF LONG HILL
PARKING LOT AND FACILITIES UTILITY FUND

SCHEDULE OF CASH - TREASURER

Ref.

D

Operating

Balance December 31, 2013

lncreased by Receipts:

Parking Permits

Rental of Facilities

Interest on Investments

Prepaid Parking Permits

Decreased by Disbursements:

201 4 Appropriation Expenditures

2013 Appropriation Reserves

Due from Parking Lot & Facilities Capital Fund

Improvement Authorization Expenditures

Due to Current Fund - Fund Balance

Utiltzed as Anticipated Revenue

Balance December 31, 2014 D

$ 21 ,238.50
1 8,091.20

111.26

12,5',7 5.00

23,925.49

5,175.00

2,120.00

50,000.00

s 288,674.07

112,615.96

401,290.03

81,220.49

s 320,069.54



TOWNSHIP OF LONG HILL
PARKING LOT AND FACILITIES UTILITY FLIND

ANALYSIS OF PARKING LOT AND FACILITIES CAPITAL CASH

Balance

(Deficit)
Dec.37,2014

D-6

(19,380.00)

21,500.00

(2,120.00\

-0-

Transfers

Balance

(Deficit)
Dec.3l,20l3 From To

Due from Parking Lot and Facilities

Utility Operating Fund

Reserve for Future Improvements

Ord. No

$ (21,500.00)

21,500.00

$ 2,120.00 $

$ 2,120.00

$ -0- s 2,120.00 $ 2,120.00 $

Improvement Description

329-14 Parking Lot Paving

I
o\



D-7

Truck
Traffic Signs

Paving

Line Painter

Salt Spreader

Plumber Truck

Sink

Painting

Air Conditioning System

Purchase of Dump Truck
Floor
Repairs to Train Station

Parking Meters

Improvements to Millington Station

Café Building
Roof Replacement

TOWNSHIP OF LONG HILL
PARKING LOT AND FACILITIES UTILITY FUND

SCHEDULE OF XED CAPITAÌ,

Balance

Dec.3 I ,2013

15,655.00

16s.00

3,747.96

3,000.00

3,345.00

7,000.00

113.89

5,800.00

7,370.00

1 1,000.00

2,165.00

161,767.15

10,000.00

Balance

Dec.31,2014

$$ 15,655.00

16s.00

3,747.96

3,000.00

3,345.00

7,000.00

173.89

5,800.00

7,370.00

11,000.00

2,165.00

161,767.15

10,000.00

10,000.00

33,614.25

10,000.00

33,614.25

s 274,803.85 $ 274,803.85

D D



D-8

hnprovemeut Description

.|OWNSIJIP 
O Iì I,ONG ì]II,I,

PARK]NG AND IIACII-I'TIìJS IJ I,I]-Y I,-I]NT)

SCI-IEDI]I-E OF III XF,D C API]'AI, AIJ'I"HOIìIZþ]D AND I INCOMPI,ETEI)

2014 Authorizations

Deferred Charges

to Future

Revenue

Ord.

No.

Ilalance

I)ec.31,2014

Parl<ing Lot Pavittg 329-14$20,000.00$70,000.00

Iìef

$ 70,000.00 $ 70,000.00

D
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TOWNSHIP OF LONG HILL
PARKING LOT AND FA I,ITIES I ]TII,ITY FI]ND

SCHE,DULE OF 2013 A PRIATION RESERVES

YEAR ENDED DECEMBER 31,2014

Balance

Dec.31,2013

Balance

After
Modification

Paid or

Charged

Balance

Lapsed

Capital Improvements

CapitalOutlay

Ref,

Analysis of Balance December 31. 2013

Appropriation Reserves

lJnencumbered

Encumbered

Analysis of Paid or Charged

Cash Disbursed

Accounts Payable

$ 43,006.05 $ 43,006.05 $ 15,895.75 $ 27,110.30

s 43,006.05 $ 43,006.05 s 15,895.75 $ 27,110.30

$ 41,481 .05

1,525.00

$ 43,006.05

$ 5,175.00

10,720.',75

$ 15,895.75

D

D



General Imorovements

329-14 Parking Lot Paving

TOWNSHIP OF LONG HILL
ÞAÞI¿T\ÌII T l^ì]- Aì\TTI FA'TT T-fTtrq UTILITY ËT I\TT-ì

SCHEDULE OF IMPROVEMENT AUTHORIZATIONS

2014 Authorizations

Ordinance

Deferred Charges

to Future

RevenueDate Amount

06l1ut4 $ 70,000.00 s

Ref.

70,000.00 $ 2,120.00 s 67,880.00

S 70,000.00$2,120.00s67,880.00

Ord

No. Improvement Description

Paid or

Charged

D-10

Balance

Dec. 3 1,2014
Unfunded

D

I



TOWNSHIP OF LONG HILL
SEWER UTILITY CAPITAL FUND

AND NOTES AUTHO

Improvement Description

2014 Authori-
zations

D-l l

Balance

Dec 31,2014
Ord

No.

Ord.

Date

329-14 06111114 Parking Lot Paving $ 70,000.00 $ 70,000.00

$ 70,000.00 $ 70,000.00



TOWNSHIP I,ONG T{II,I,

PART II

SINGLE AUDIT

YEAR ENDED DECEMBER 31. 2014



TOWNSHIP OF LONG HILL
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

YEAR ENDED DECEMBER 3I.2014

Name ofFederal
Agency or Department

U.S. Department of Homeland Security
(Passed through New Jersey Department

ofLaw and Public Safety)

Total US Department of Homeland Security

U. S . Department of Transportation
(Passed through New Jersey

Department of Transportation)

Name ofProgram

Emergency Management Assistance

Disaster Grants - Public Assistance - F.E.M A
Superstorm Sandy

Municipal Aid - Gillette Schools Sidewalk

Grant Period

F."* T"

Grant

Award
Amount Received

5,000.00

5,000.00

693,808.02 S 354,727.42

354.727.42

40,000.00

5,000.00 5,000.00

5.000.00

C,F,D.A.

Number

97.042

Pass Through

Entity ID

100-066-1200-

726-YEMR

Total
Program

Expendi-

tures

Cumulative
Program

Expendi-

tures

5,000 00

1.336.00

6,336.00

693,808.02

29,470.80

5.000.00

34,470.80

0l/01/1 1

01/01/12.

12131114

1Z/31115

1 
"028.80

1,336.00

2,364.80

13,766.93

5,000.00

18.766.93

97.036 N/A

20.614 N/A

0v0|t2 12t31112

0|0l/14 12131t14

2,364.80 700,144.02

20.205 AKN-TCAP-6010 0101/13 12131t1s

(Passed through New Jersey

Department of Law and Public Safety) Distracted Driving

Tolal US Department of Transportation

Totâl Federal Awards

N/A - Not Applicable,À.lot Available

s 359,727.42 S 21.131.73 S 734.614.82

SEE ACCOMPANYING NOTES TO SCHEDULES OF EXPENDITURES OF FEDERAL AND STATE AV/ARDS
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New Jersey

Agencv or Department

Depârtment of Environmental

Protection

Project No./
State Grant

Account No.

76s-042-4900-

004-v42Y

752-042-4900-

001 -v42Y-6020

TOWNSHIP OF LONG HILL
SCHEDULE OF EXPENDITURES OF STATE AWARDS

YEAR ENDED DECEMBER 3I.2014

Grant Period

Name of Program From To

Clean Communities Grant

Grant

Award

Amount

Total Cumulative

Program Program

ExDenditures ExpendituresReceived

16,223.19

19,045.68

17 ,863.74 S 17,863.74

25,000.00

3,620.00

2,839.16

s,446.99

590.80 590.80

590.80

s,s83.24

5,583.24

11,673.43

5,356.26

5,107.75

3,581.00

2,460.00

2,646.74 2,646.74

2,646.74

01/01t12

01101113

0U01/14

0l/01/0s
0l/0r/06
01t01/07

01t01/14

01/0U06
0l /01t07

0 1/0 r /08

01/01/l 1

01t01il2
01101114

t2/31/L4
12131115

12t31t1s

12t3Ut4
12131114

12131115

12t31/15

t2/31t14
12131115

12/31115

1213lll4
t2/3U14
12/31t14

12131114

12131/15

t2t3v1s

s s 5,4s7.99 S

4,813.76

16,223.19

4"813.76

2,821,134.26

4.266,902.78

3,620.00

2,839.16

4,009.36

10.468.s2

1,846.26

270.21

2,116.47

11,673.43

5,356.26

5,107.75

3,5 81 .00

590.09

26,308.53

5340404-07 NJEnvironmentallnfrastructure
Trust and Fund Program

Recycling Tonnage Grant

NJ Environmental Infrastructure

Trust and Fund Program

Highlands Water Protection and

Planning Council Grant

Alcohol Education and Rehabilitation

Enforcement Fund

Drunk Driving Enforcement Fund

Body Armor Replacement Program

17,863.74 10,271.75 21,036 95

11,022.41 11,022.41

1,507,000.00 231,073.00 24,916.61 1,445,768.52

03/10/10 08t0lt4 3,343,000.00 1,787 ,709.00

0t/01tl4 t2/3U15

03/10/10 08/01/15

0l/01/10 12131115

S340404-06 and

s340404-08

Total Department of Environmental Protection

New Jersey Highlands Council 09-032-080-1430

Total New Jersey Highlands Council

Department of Health and Senior Sewices 760-098-9735-

Y900-001

Total Department ofHealth and Senior Services

Department ofLaw and Public Safety 100-078-6400-

YYYY

71 8-066-1020

001-YCJF

2.018.782.00

2.047 .668.1s 2.8s6.322.62 4,287 ,939.73

406 25 ( ¿47 0?

406.25 \ 
^41 

q)

2,821,134.26

2"846"050.87

2,146.43

2,839.16

4,009.36

8,994.95

1,455.83

270 21

726 04

0 l/01/1 0

0t 101t11

0l/01/14

1,846.26

1,737.00

5,583.24

560.35

s,3s6.26

5,107.75

3,581.00

590.09

I 5,195.45

l.)

Total Department oflaw and Public Safeff 8.229.98 16.921.49 28.42s.00



New Jersey

Agency or Department

Department ofthe State - (Passed Through

the County of MoÍis -
Department of Planning,

Development & Technology)

Total Department of State

Total State Awards

N/A - Not Applicable,t,lot Available

Project No./
State Grant

Account No.

N/A

TOWNSHIP OF LONG HILL
SCI]EDULE OF EXPENDITURES OF STATE AWARDS

YEAR ENDED DECEMBER 31.2014

Grant Period
Name of Proqram From To

Historic Preservation Trust -

Millington Schoolhouse

Grant

Award
Amount Received

Total

Program

Expenditures

Cumulative

Program

Expenditures

0l/01113 12t31t14 S 241,038.00 s 240,026.70 $ 241,038.00

240,026.70 241.038 00

s 2,056,488.93 g 3,122,672.01 g 4.573.369.17

SEE ACCOMPANYING NOTES TO SCHEDULES OF EXPENDITURES OF FEDERAL AND STATE AWARDS
uj
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TOWNSHIP OF LONG HILL

NOTES TO SCHEDULES OF EXPENDITURES OF FEDERAL AND STATE AWARDS
YEAR ENDED DECEMBER 3 1, 2014

Note 1. BASIS OF PRESENTATION

The accompanying schedules of expenditures of federal and state awards (the "Schedules") include the
federal and state grant activity of the Township of Long Hill under programs of the federal and state
governments for the year ended December 31, 2014. The information in these schedules is presented in
accordance with the requirements of the Office of Management and Budget (OMB) Circular A-133, Audits of
States and Local Governments, and Non-Profit Organizations and New Jersey's OMB Circular 04-04, Síngle
Audit Policy þr Recipients of Federal Grants, State Grants and State Aid. Because the schedules present
only a selected portion of the operations of the Township, they are not intended to and do not present the
financial position, changes in fund balance or cash flows of the Township.

Note 2. UMMARY OF SIGNIFICANT

Expenditures reported on the accompanying schedules of expenditures of federal and state awards are
reported on the cash basis of accounting. Such expenditures are recognized following the cost principles
contained in OMB Circular A-87, Cost Principles for State, Local and Indian Tribal Governmental Units,
wherein certain types of expenditures are not allowable or are limited as to reimbursement. Pass-through
identiffing numbers are presented where available.

Note 3. RELATIONSHIP TO FEDERAL AND STATE FINANCIAL REPORTS

Amounts reported in the accompanying schedules agree with the amounts reported in the related federal and
state financial reports.

Note 4. STATE LOANS OUTSTANDING

The Township of Long Hill has the following loans outstanding as of December 31,2014

NJ Environmental Infrastructure Trust Loan#l
NJ Environmental Infrastructure Trust Loan #2

$ 1,177,203.43

3,257,474.58

s 4,434,678.01

Currently, the Township is in the process of repaying the above loan balance. Current year loan receipts and
disbursements on the NJ Environmental Infrastructure Trust Loan projects are reflected on the Schedule of
Expenditures of State Awards.
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NISIVü[HH LLp
Certified Publìc Accountonts & Advisors

Report on Internal Control Over
Financial Reporting and on Compliance and Other Matters Based on an Audit of Financial Statements

Performed in Accordance with Government Auditins Standards

Independent Auditors' Report

The Honorable Mayor and Members
of the Township Committee

Township of Long Hill
Gillette, New Jersey

We have audited, in accordance with auditing standards generally accepted in the United States of America, audit
requirements prescribed by the Division of Local Government Services, Department of Community Affairs, State of
New Jersey (the "Division"), and the standards applicable to financial audits contained in Government Auditing
Standards issued by the Comptroller General of the United States, the financial statements - regulatory basis - of lhe
various funds of the Township of Long Hill, in the County of Morris (the "Township") as of and for the years ended
December 31, 2074 and 2013, and the related notes to the financial statements and have issued our report thereon
dated April 30, 2015. These financial statements have been prepared in accordance with accounting practices
prescribed or permitted by the Division to demonstrate compliance with the Division's regulatory basis of accounting,
and the budget laws of New Jersey, which is a basis of accounting other than accounting principles generally accepted

in the United States of America. That qualified report also indicated that we did not audit the general fixed assets

account group.

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered the Township's intemal control over
financial reporting (intemal control) to determine the audit procedures that are appropriate in the circumstances for the
purpose of expressing our opinions on the financial statements, but not for the purpose of expressing an opinion on the

effectiveness of the Township's internal control. Accordingly, we do not express an opinion on the effectiveness of
the Township's internal control.

A deficíency in internal control exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct,
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in internal
control such that there is a reasonable possibility that a material misstatement of the Township's financial statements

will not be prevented, or detected and corrected on a timely basis. A signfficant deficiency is a deficiency, or a
combination of deficiencies, in intemal control that is less severe than a material weakness, yet important enough to
merit attention by those charged with governance.

Mount Arlington Corporate Center
200 Valley Road, Suìte 300

Mt. Adington, NJ 07856
973-328-1825 | 973-328-0507 Fax

Lawrence Bus¡ness Center
1 1 Lawrence Road
Newton, NJ 07860

973-383-6699 | 973-383-6555 Fax

www. nisivocc¡a.com
lndependent Member of BKR lnternational
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The Honorable Mayor and Members
of the Township Committee

Township of Long Hill
Page2

Our consideration of the internal control was for the limited purpose described in the first paragraph of this section
and was not designed to identiô/ all deficiencies in internal control that might be material weaknesses or significant
deficiencies and therefore, material weaknesses or significant deficiencies may exist that were not identified. Given
these limitations, during our audit we did not identiff any deficiencies in internal control that we consider to be
material weaknesses. However, material weaknesses may exist that have not been identified. We did identifu a

certain deficiency in internal control, described in the accompanying Schedule of Findings and Questioned Costs as

Finding 2014-01, that we consider to be a significant deficiency.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Township's financial statements are free of material
misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts, and grant
agreements, noncompliance with which could have a direct and material effect on the determination of financial
statement amounts. However, providing an opinion on compliance with those provisions was not an objective of our
audit, and, accordingly, we do not express such an opinion. The results of our tests disclosed no instances of
noncompliance or other matters that are required to be reported under Government Auditing Standards.

The Township's Response to the Finding

The Township's response to the finding identified in our audit is described in the accompanying Schedule of Findings
and Questioned Costs. The Township's response was not subjected to the auditing procedures applied in the audit of
the financial statements and, accordingly, we express no opinion on it.

Purpose of this Report

Thc purpose of this report is solely to describe the scope of our testing of intemal control and compliance and the
result of that testing, and not to provide an opinion on the effectiveness of the Township's internal control or on
compliance. This report is an integral part of an audit performed in accordance with Government Auditing Standards
in considering the Township's internal control and compliance. Accordingly, this communication is not suitable for
any other purpose.

Mount Arlington, New Jersey
April30,2015 NISIVOCCIA LLP

G.
Certifi ed Public Accountant
Registered Municipal Accountant No. 383
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NlSlV0tHH LLp
Cerlified Public Accountonts & Advisors

Report on Compliance For Each Maior State Program:
Report on Intemal Control Over Compliance Required bv OMB Circular A-133

And New Jersey's OMB Circular 04-04
Independent Auditors' Report

The Honorable Mayor and Members
of the Township Committee

Township of Long Hill
Gillette, New Jersey

Report on Compliance for Each Major State Program

We have audited the Township of Long Hill's (the "Township's") compliance with the types of compliance

requirements described in the New Jersey State Aid/ Grant Compliance Supplement that could have a direct and

material effect on the Township's major state program for the year ended December 31,2014. The Township's major
state program is identified in the summary of auditors' results section of the accompanying schedule of findings and

questioned costs.

M anage ment's Resp o nsibility

Management is responsible for compliance with the requirements of laws, regulations, contracts, and grants applicable

to its federal and state programs.

Auditors' Responsibility

Our responsibility is to express an opinion on compliance for the Township's major state program based on our audit
of the types of compliance requirements referred to above. We conducted our audit of compliance in accordance with
auditing standards generally accepted in the United States of America; the standards applicable to financial audits

contained in Government Auditing Standards, issued by the Comptroller General of the United States, OMB Circular
A-133, Audits of States, Local Governments, and Non-Profit Organizations and New Jersey's OMB Circular 04-04,

Singte Audit Policy for Recipients of Federal Grsnts, State Grants and State Aid. Those standards, OMB Circular A-
133 andNew Jersey's OMB Circular 04-04 require that we plan and perfotm the audit to obtain reasonable assurance

about whether noncompliance with the types of compliance requirements referred to above that could have a direct
and material effect on a major state program occurred. An audit includes examining, on a test basis, evidence about

the Township's compliance with those requirements and performing such other procedures as we considered

necessary in the circumstances.

We believe that our audit provides a reasonable basis for our opinion on compliance for the major state program.

However, our audit does not provide alegal determination of the Township's compliance.

www. ntstvoccta.com

Mount Arlington Corporate Center
200 Valley Road, Suìte 300

Mt. Arlington, NJ 07856
973-328-1825 | 973-328-0507 Fax

Lawrence Business Center
1 1 Lawrence Road
Newton, NJ 07860

973-383-6699 | 973-383-6555 Fax

lndependent Member of BKR lnternational
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The Honorable Mayor and Members
of the Township Committee

Township of Long Hill
Page2

Opinion on Each Møjor State Program

In our opinion, the Township complied, in all material respects, with the types of compliance requirements referred to

above that could have a direct and material effect on the major state program for the year ended December 31,2014.

Report on Internal Control Over Compliance

Management of the Township is responsible for establishing and maintaining effective internal control over
compliance with the types of compliance requirements referred to above. In planning and performing our audit of
compliance, we considered the Township's intemal control over compliance with the types of requirements that could
have a direct and material effect on the major state program to determine the auditing procedures that are appropriate
in the circumstances for the pulpose of expressing an opinion on compliance for the major state program and to test
and report on internal control over compliance in accordance with OMB Circular A-133 and New Jersey's OMB 04-

04, but not for the purpose of expressing an opinion on the effectiveness of intemal control over compliance.
Accordingly, we do not express an opinion on the effectiveness of the Township's internal control over compliance.

A deficiency in internal control over compliance exists when the design or operation of a control over compliance
does not allow management or employees, in the normal course of performing their assigned functions, to prevent, or
detect and correct, noncompliance with a type of compliance requirement of a federal or state program on a timely
basis. A material weakness in internal control over compliance is a deficiency, or combination of deficiencies, in
internal control over compliance, such that there is a reasonable possibility that material noncompliance with a type of
compliance requirement of a federal or state program will not be prevented, or detected and corrected, on a timely
basis. A significant deficiency in internal control over compliance is a deficiency, or a combination of deficiencies, in
internal control over compliance with a type of compliance requirement of a federal or state program that is less

severe than a material weakness in internal control over compliance, yet important enough to merit attention by those

charged with governance.

Our consideration of internal control over compliance was for the limited purpose described in the first paragraph of
this section and was not designed to identiû/ all deficiencies in internal control over compliance that might be

material weaknesses or significant defîciencies. We did not identi$, any deficiencies in internal control over

compliance that we consider to be material weaknesses. However, material weaknesses may exist that have not been

identified.

The purpose of this report on internal control over compliance is solely to describe the scope of our testing of
internal control over compliance and the results of that testing based on the requirements of OMB Circular A-133 or
New Jersey's OMB 04-04. Accordingly, this report is not suitable for any other purpose.

Mt. Arlington, NJ
April30,2015 NISIVOCCIA LLP

G
Registered unicipal Accountant #3 83

Certified Public Accountant
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TOWNSHIP OF LONG HILL

SCHEDULE OF FINDINGS AND OUESTIONED COSTS
YEAR ENDED DECEMBER 3I,2OI4

Summary of Auditors' Results:

The Independent Auditors' Report expresses a qualified opinion on the Township's financial statements,
prepared in accordance with accounting practices prescribed or permitted by the Division of Local Government
Services, Department of Community Affairs, State of New Jersey to demonstrate compliance with the Division's
regulatory basis of accounting and the budget laws of New Jersey, as the general fixed assets account group was
not audited.

A significant deficiency was disclosed during the audit of the financial statements as reported in the Independent
Auditors' Report on Internal Control Over Financial Reporting and on Compliance and Other Matters Based on
an Audit of Financial Statements Performed in Accordance with Government Auditing Standards. No material
weaknesses are reported.

No instances of noncompliance material to the financial statements of the Township which would be required to
be reported in accordance with Government Auditing Standards, were disclosed during the audit.

- There were no material weaknesses or significant deficiencies in intemal control over the major state program
disclosed during the audit as reported inthe Independent Auditors' Report on Compliance For Each Major State
Program; Report on Internal Control Over Compliance Required by OMB Circular A-133 and New Jersey's
OMB Circular 04-04.

The auditor's report on compliance for the major state program for the Township expresses an unmodified
opinion on the major state program.

The audit did not disclose any audit findings which are required to be reported in accordance with New Jersey's
OMB Circular 04-04 or Section 510(a) of Federal OMB Circular A-133.

The Township's program tested as a major state program for the current year consisted of the following state
program:

NJ Environmental Infrastructure
Trust and Fund Program

NJ Environmental Infrastructure
Trust and Fund Program

State Grant Account #

s340404-07

S340404-06 and
s340404-08

Grant
Expenditures

s 24,916.61

2,821,134.26

The threshold used for distinguishing between Type A and Type B state programs was $300,000.

The Township did not qualifl, as a "low-risk" auditee for state programs.
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TOWNSHIP OF LONG HILL

SCHEDULE OF FINDINGS AND OUESTIONED COSTS
YEAR ENDED DECEMBER 3I.2OI4

Statements which are to be tn
Accepted Government Auditine Standards

The audit disclosed the following significant deficiency required to be reported under Generally Accepted
Govemment Auditing Standards:

Findine 2014-01
Segregation of Duties

The Township does not maintain an adequate segregation of duties with respect to the recording and
treasury functions. Segregation of duties refers to separating those functions that place too much control
over a transaction or class of transactions that would enable a person to misappropriate funds and prevent
detection within a reasonable period of time. The preparation of the general ledger and bank
reconciliations are performed by one individual. This is due, in part, to the limited number of personnel of
the Township and the decentralized nature of governmental collection procedures. While this is not
unusual in operations the size of the Township, management and the Township Committee should be
aware of this situation and realize that the concentration of duties and responsibilities in a limited number
of individuals is not desirable from a control point of view.

Management's Response

Due to staffing limitations the Township recognizes that segregation of duties is not maintained up to the
standards that the Auditors' would prefer or recommend, but the Township believes there are offsetting
controls that minimize the segregation of duties issues. Also, Treasury provides timely and accurate
monthly financial reports to the Township Administration for their review and comment.

Findings and Ouestioned Costs for Federal Awards:

Not applicable since federal expenditures were below the single audit threshold.

Findines and Ouestioned Costs for State Awards:

The audit did not disclose any findings or questioned costs for state awards as defined in section 510(a) of the
federal Circular or New Jersey's OMB Circular 04-04.
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TOWNSHIP OF LONG HILL

SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS
FOR THE YEAR ENDED DECEMBER 3I. 2OI4

The Township's prior year audit finding regarding segregation of duties has not been resolved and is included as

finding 2014-1.



TOWNSHIP OF LONG HILL

PART III

COMMENTS AND RECOMMENDATIONS

YEAR ENDED DECEMBER 3I, 2OI4
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TOWNSHIP OF LONG HILL
COMMENTS AND RECOMMENDATIONS

Contracts and Agreements Required to be Advertised for N.J.S.A. 40A:ll-4

N.J.S.A. 404: I 1-3 states:

a. " When the cost or price of any contract awarded by the contracting agent in the aggregate does not exceed in a
contract year the total sum of $17,500, the contract may be awarded by a purchasing agent when so authorized by
ordinance or resolution, as appropriate to the contracting unit, of the governing body of the contracting unit without
public advertising for bids, except that the governing body of any contracting unit may adopt an ordinance or
resolution to set a lower threshold for the receipt of public bids or the solicitation of competitive quotations. If the
purchasingagentisqualifiedpursuanttoSubsectionb.of Section9of P.L. 1971,C.198 (N.J.S.A.40A:11-9),the
goveming body of the contracting unit may establish that the bid threshold may be up to $25,000. Such authorizalion
may be granted for each contract or by a general delegation of the power to negotiate and award such contracts
pursuant to this section.

b. Any contract made pursuant to this section may be awarded for a period of 24 consecutive months, except that
contracts for professional services pursuant to subparagraph (i) ofparagraph (a) ofsubsection (1) ofsection 5 ofP.L.
1971, C.198 (N.J.S.A. 404:l l-5) may be awarded for a period not exceeding 12 consecutive months, The Division
of Local Government Services shall adopt and promulgate rules and regulations concerning the methods of
accounting for all contracts that do not coincide with the contracting unit's fiscal year.

c. The Governor, in consultation with the Department of the Treasury, shall, no later than March I of every fifth year
beginning in the f,rfth year after the year in which P.L.1999,C.440 takes effect, adjust the threshold amount and the
higher threshold amount which the goveming body is permitted to establish, as set forth in subsection a. of this
section, or the threshold amount resulting from any adjustment under this subsection, in direct proportion to the rise or
fall of the index rate as that term is defined in section 2 of P,L. 1971, C.198 (N.J.S.A. 404: I l-2), and shall round the
adjustment to the nearest $1,000. The Govemor shall, no later than June 1 of every fifth year, notify each governing
body of the adjustment. The adjustment shall become effective on July I of the year in which it is made."

N.J.S.A. 404: l1-4 states: "Every contract awarded by the contracting agent for the provision or performance of any
goods or services, the cost of which in the aggregate exceeds the bid threshold, shall be awarded only by resolution of
the governing body of the contracting unit to the lowest responsible bidder after public advertising for bids and
bidding therefore, except as is provided otherwise in this act or specifically by any other law. The governing body of
a contracting unit may, by resolution approved by a majority of the governing body and subject to subsections b. and
c. of this section, disqualiff a bidder who would otherwise be determined to be the lowest responsible bidder, if the
governing body finds that it has had prior negative experience with the bidder."

Effective January 1,2011 and thereafter the bid threshold in accordance with N.J.S.A. 404:11-3 is $17,500, and with
a qualified purchasing agent the threshold may be up to $36,000.

The governing body of the municipality has the responsibility of determining whether the expenditures in any
category will exceed the bid threshold within the year. Where question arises as to whether any contract or agreement
might result in violation of the statute, the Township Counsel's opinion should be sought before a commitment is
made.

The minutes indicated that bids were requested by public advertising per N.J,S.A. 40A:11-4. The minutes also
indicated that resolutions were adopted and advertised authorizing the awarding of contracts or agreements for
"Professional Services" and "Extraordinary Unspecifiable Services" per N.J.S.A. 404:1 1-5.
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TOWNSHIP OF LONG HILL

COMMENTS AND RECOMMENDATIONS
(Continued)

Contracts and Agreements Required to be Adverlised for N.J.S.A. 404:l 1-4 (Cont'd)

Inasmuch as the system of records did not provide for an accumulation of payments for categories for the performance
of any work or the fumishing or hiring of any materials or supplies, the results of such an accumulation could not
reasonably be ascertained. Disbursements were reviewed, however, to determine whether any clear-cut violations
existed. None were noted.

Collection of fnterest on Delinquent Taxes and Sewer Charges

The statute provides the method for authorizing interest and the maximum rates to be charged for the nonpayment of
taxes or sewer charges on or before the date when they would become delinquent.

On January 6, 2014, the governing body adopted the following resolutions authorizing interest to be charged on
delinquent taxes and utility charges:

Interest to be charged at the rate of l8% on all delinquent taxes and utility charges in excess of$1,500 as per
N.J.S. 54:4-67 and Chap. 435-1979 and at the rate of 8%o on all delinquent taxes and utility charges under
$1,500. Any taxpayer with a cumulative delinquency in excess of $10,000 who fails to pay the delinquency
prior to the end of the calendar year shall be charged with a penalty equal to six percent (6%) of the amount of
the delinquency. Interest to be waived on current taxes paid within the first 10 days after due dates.

It appears ffom an examination of the Tax Collector's and the Utility Collector's records that interest was collected in
accordance with the foregoing resolution.

Discount on Prepayment of Taxes

R.S. 54:4-67 provides that the goveming body of each municipality may by resolution fix the rate of discount to be
allowed for payment of taxes ...previous to the date on which they would become delinquent. The rates affixed shall
not exceed six (6%) percent per annum, shall be allowed only in case of payment on or before the thirtieth (30) day
previous to the date on which the taxes or assessments would be delinquent.

The Goveming Body adopted Resolution 14-007 authorizing a discount on prepaid taxes:

WHEREAS, the Township Committee wishes to adopt a discount schedule for the payment of taxes;

NOW, THERBFORB BE IT RESOLVED by the Township Committee of the Township of Long Hill in the County
of Morris and State of New Jersey that pursuant to R.S. 54:4-67 it hereby adopts the following schedule for
prepayment of local property taxes:

1. A taxpayer may prepay one-quarter, two-quarters, three-quarters, or his entire tax bill for the following
year.

2. All prepayments must be received on or before 12:00 noon on the last regular business day (on which
books are open) of the year in which the taxes are due.
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TOWNSHIP OF LONG HILL
COMMENTS AND RECOMMENDATIONS

(Continued)

Discount on Prepavment of Taxes (Cont'd)

3. The following factors shall be applied to prepayments made in accordance with paragraph 2 of this
resolution:

First Quarter
Second Quarter
Third Quarter
Fourth Quarter

.9917

.9802

.9674

.9562

4. A taxpayer may not prepay the taxes for any quarter until the taxes for all the preceding quarters have
been paid.

Delinquent Taxes and Tax Title Liens

The last tax sale was held on December 3, 2014 and was complete with respect to all items eligible for sale.

The following comparison is made of the number of tax title liens receivable on December 31 of the last three years:

Year Number of Liens

2014
2013
2012

It is essential to good management that all means provided by statute be utilized to liquidate tax title liens in order to
get such properties back on a taxpaying basis.

Verification of Delinquent Taxes and Other Charses

A test verification of delinquent charges and current payments was made in accordance with the regulations of the
Division of Local Government Services, consisting of verification notices as follows:

Type Number Mailed

3I
29

25

Payments of 2015 Taxes

Pal,rnents of 2014 Taxes

Delinquent Taxes

Payments of Water/Sewer Utility Charges

Delinquent Water/Sewer Utility Charges

Tax Title Liens

20

20

15

10

10

5

Veriflrcation notices were mailed to confirm balances as of December 31, 2014. The items that were returned were
checked and in agreement with the Township's records. For items not returned, alternative procedures were
performed.
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COMMENTS AND RECOMMENDATIONS
(Continued)

Accounting Requirements under New Jerse]¡ Administrative Code

The Division of Local Govemment Services has established three (3) accounting requirements which are prescribed in
the New Jersey Administrative Code. They are as follows:

1. Maintenance of an encumbrance accounting system.

2. Fixed assets accounting and reporting system.

3. General ledger accounting and record system.

The Township maintains general ledger, fixed assets and encumbrance accounting systems.

Municipal Court

The transactions for the year 2014 were as follows:

RECEIPTS AND DISBURSEMENTS FOR THE YEAR ENDED DECEMBER 31. 2OI4

Balance
Dec. 31

Balance

20t3 Receipts Disbursements Dec. 3l 2014
Municipal Treasurer:

Fines and Costs

Restitution
POAA FTA
Weights and Measures

Public Defender
Fish and Game

County Treasurer

State Treasurer:
Fines and Costs

Conditional Discharge

Conditional Dismissal
Miscellaneous
Bail

$ 3,648.71

4,455.00

145.50

3,266.50

8,779.29
170.00

0.71

575.07

$ l3 1,645.03

950.00

66.00
41,700.00

2,083.00
75.00

53,760.50

80,975.47
700.00
150.00
t44.98

8,819.00

s 127,353.04

750.00
62.00

43,905.00
2,079.50

75.00
53,370.50

84,927.96
730.00
150.00

251.t2
10,394.07

$ 7,940.70
200.00

4.00
2,250.00

150.00

3,656.50

4,826.80

140.00

(105.43)

1

s 22,040.78 $ 321,068.98 $ 324,041.r9 s 19,062.57

Outside Offices

During our review of the outside offices it was noted that clerk collections were not reconciled to the Chief Financial
Officer's records.

It is recommended that the Clerk's office prepares a monthly report that is reconciled with the Chief Financial
Officer's records on a monthly basis.

Management's Response

In the future, the Clerk's office will prepare a monthly report that will be reconciled with the Chief Financial Officer's
records on a monthly basis.
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TOWNSHIP OF LONG HILL
AND

(Continued)

TaVlc¡vcrÀqserds

Durir-rg our review, we determined that the current year and plior year tax and sewer levies were not provecl out and

nronthly repofts were not in agreement with the Chief Finanoial Officer's records, similar to the previous year.

During our review, we also noted the Tax Collector's cashbook had some mispostings during the year, and a few

instances of clerical errors where properties had incorrect sewer billings.

It is recommended that all levies are proved out at end of the year and that the Tax Collector records be in proof with
Chief Financial Officer's records on a monthly basis and greater care be taken in the preparation of all tax and sewer

records prior to audit inspection.

Management's Response

Tax records will be proved to the Chief Financial Officer's recot'ds on a monthly basis and all levies will be proved

out at year end.

Reserves and

The schedule of Federal and State Appropriated Reserves and Federal and State Grant Receivables include balances

from prior years. The Township has made a great effort over the last couple of years to continually review grant

balances and further action will be taken in 2015. Therefore, no formal recommendation is warranted.

Corrective Action Plan

Recommendations #3, #4 and #5 from the 2013 audit report were corrected in 2014. Rccommendations # 1 and #2 are

included in the current year recommendations and are in the process of being implemented, where possible.
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TOWNSHIP OF LONG HILL
SUMMARY OF RECOMMENDATIONS

It is recommended that:

l. The Township maintain an adequate segregation of duties, where possible, with respect to the recording
and treasury functions.

2. All levies are proved out at end of the year and that the Tax collector records are in proof with Chief
Financial Offlicer's records on a monthly basis and greater care be taken in the preparation of all tax and

sewer records prior to audit inspection.

3. The Clerk's office prepares a monthly report that is leconciled with the Chief Financial Officer's records

on a monthly basis.

********


